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Announces 
A Series of Articles by R. N. Elliott on 


“THE WAVE PRINCIPLE” 


As Applied to Forecasting Stock Market Movements 


M’* so-called systems of forecasting stock 
market movements are submitted to us by 
various experts from time to time. We have always 
maintained considerable skepticism about all such 
systems, but- in most cases have investigated them 
thoroughly. 


A few months ago Mr. R. N. Elliott presented to 
us for consideration the yesults of his studies in 
developing what he considers. a significant phe- 
nomenon in connection with the movement of stock 
cycles which facilitates forecasts. His record of 
forecasts for the past three years has been quite 
impressive. 


Is This Phenomenon Limited to the Market? 


HILE the phenomenon he has discovered 

applies to all human activities it is most use- 
ful in stock market operations for the reason that 
machinery exists for constantly recording public 
psychology as one unit. 


Large corporations finance immense undertakings 
and their securities are widely distributed. The 
Stock Market’s machinery records every transaction 
and discloses same where all can observe within a 
few minutes. The result is that the public’s knowl- 
edge, hopes, fears and doubts are reduced to a single 
narrow stream. Mr. Elliott’s discovery discloses 
that the record of these transactions develops a 
pattern that is uniform and recurrent. (Before the 
facilities mentioned above were available the dis- 
covery might have been impossible.) 


Mr. Elliott frankly admits that he does not know 
why the phenomenon functions with almost un- 
failing uniformity. But, as he points out, while we 
expect the sun to appear on the eastern horizon at 
a fixed time tomorrow morning, we do not know 
why the planets revolve nor understand the power 
behind the phenomenon. 


Learn More of Mr. Elliott’s Discovery 


E have arranged to have Mr. Elliott write a 

series of articles about ‘““The Wave Principle” 
and its application to stock market movements. We 
believe, whether or not you agree that it is possible 
to forecast stock market prices by the phenomenon 
which Mr. Elliott has discovered, that you will find 
it a most interesting study and possibly a very useful 
check on your own conclusions based upon economic 
considerations. While we do not accept Mr. 
Elliott’s conclusions as gospel, we consider them too 
important to be ignored. | 
Mr. Elliott’s first articles will go into detail as to the 
workings of “The Wave Principle’ and how he has 
applied it to the market during recent years. He will 
then proceed to outline exactly how he makes his deduc- 


tions from the various wave formations so that anyone 
who wishes to study his unique ideas may do so. 


The series of articles by Mr. Elliott will begin next week. 


We urge every investor who wishes to investigate and 
study the striking phenomenon of “The Wave Principle” 
as applied to the stock market to subscribe at once in 
order not to miss a single installment in this timely and 
important series. 


THE FINANCIAL WORLD M29 
21 West Street, New York, N. Y. 
For the enclosed $10 please enter my subscription for all the following: 


(a) Next 52 weekly issues of THE FINANCIAL WORLD, cack with “‘Complete 
Investment Service Section.’”’” (We follow up all rec ons made in this 


section.) 

(b) Next 12 monthly issues of your stock ratinings and data book—““INDEPENDENT 
APPRAISALS OF LISTED STOCKS.” (Covers 1600 stocks.) 

(c) Personal Confidential Advice Privilege in accordance with your rules. 

(d) An immediate review of 20 of my listed securities which I am attaching on a 
separate sheet. (An extra charge made for more than 20.) 


{ 


Get Better Investment 
Results—Simply Mail 
Coupon Before May Ist 


SPECIAL OFFERS—You may 
have our big book of 1117 “Fac- 
tographs” with a yearly sub- 
scription—both for only $11.95. 
You may have the “Factograph” 
book with a six months’ sub- 
scription for $7.25. 
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Is Schacht 
finished—or 
has he just 


SELF-ANALYsiSs MADE SIMPLE. By 
Joseph Ralph. Published by The 
Dial Press. 264 pp. $2.25. Imagi- 
nary worries are one of the common 
jee Hitler's dismissal may ailments of the civilized world. Most 


lead the way to still greater of such worries originate in the un- 
achievements by the amazing 
Dr. Hjalmar Schacht is startling- 


conscious mind. Mr. Ralph, a prac- 


ly revealed in the first biogra- tical psychologist, in this book shows 

phy of “the cleverest financier ways and methods to eliminate such 

worries. He further teaches how to 

& affairs. This book tells his‘whole abolish bad habits and how to 

amazing story. strengthen the power of concentration 

which is necessary for any construc- 

tive work. The study is written in 

CH AC HT non-technical language and gives an 

7 easily understandable explanation of 

Hitler's Magician, by NORBERT MUHLEN the complicated process of thinking 

introduction by SOUASHERS STEEL. and the treatment of all phases and 
Just published, $3.00, at bookstores, or activities of the unconscious mind. 
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Tuis Business or Livinc. By L. 
PROFITS OUT W. Grensted, D.D., 187 pp. $1.75. 
OF WALL STREET Published by The Macmillan Com- 
a new book for the investor and speculator pany. Dr. Grensted, Professor of the 


by H. Wilder Osborne Christian Religion at Oxford. Uni- 
A short and simple book that explains the versity, offers the thoughtful reader 


Dow Theory for the use of individual in- : i . 
vestors, demonstrates why Trends are huaere. study of human be 


more important than Prices and shows how havior and of the many perplexing 


to detect Trends. problems, fears and anxieties which 
Price $1.29 Postpaid beset most, if not all, of us. His book 
FINANCIAL WORLD BOOK SHOP is more than a study of these prob- 
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chology and philosophy which make 
life worth the living, and also dis. 
cusses the conventional remedies and 
appraises them as more or less un- 
satisfying or inadequate. Too many 
of the conventional remedies offered 
as the solution of individual problems, 
he holds, do little more than throw 
the inquirer back on himself; they 
call often for the exercise of will to 
change the direction of one’s mentalfP 
or physical activities, or—in the other. 
direction—urge resignation to one’s 
troubles and their acceptance as “the 
will of God.” Dr. Grensted urges. 
that the way of release from our prob- 
lems does not lie simply through re- 
adjustment to the world as we have 
found it, but through acceptance o 
the Christian religion and its message 
that the way of life is also the Way 
of the Cross, and realization that the 
greatest difficulties, even apparent dis- 
asters, are opportunities to serve the 
Divine purpose. This, Dr. Grensted 
holds, leads one into the way of lif 

that solves one’s own personal probit" 
lems successfully and enables him to 
advise inquiring friends in an intelli 
gent manner. 


x * * a 


Tue Prant Doctor. By Cynthi 
Westcott. Frederick A. Stokes Comff,,, 
pany, Publishers. 228 pp. $2.00. ]j 
you love flowers, trees, shrubs, @)y, 
vegetable garden or anything tha 
grows in the ground, you will wel y 
come this practical book explaining§as, 
on a month-by-month schedule thih, 
how, the why and the when of plato 
disease and insect control in youl] 
garden. March is the month to statfiiya; 
fighting canker worm and tent cateff)y | 
pillar, aphid gall on blue spruce ai 
Norway spruce, cedar apple and vé 
rious scale insects. In April yo 
continue the campaign, and 
saving your rose bushes from brow 
canker, your coming apple crop fro 
its usual enemies, your snowball 

(Please turn to page 28) 
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The Trend of Share Values 
Preview 


1940 


By Charles J. 


OWARD the closing months of 

last year it was quite obvious that 
the rapid advance then under way in 
general business would, by the year 
end, have fairly weil made up the gap 
in consumers goods needs caused by 
the sharp fall in production during 
the latter part of 1937 and over the 
first half of 1938. It could thus be 
assumed that, during the early months 
of 1939, or awaiting the appearance 
of spring activity, stimulation would 
be lacking for further upward move- 
ent. 
When business, after a strong up- 
ard push, reaches a point of tem- 
brary pause in the forces con- 
ributing to the advance, a period of 
setback, rather than of sidewise move- 
ent, is apt to occur. The decline 
hermits the excesses of the previous 
ovement, such as a possible over- 
ccumulation of inventories, to 
be worked off in an orderly 


Collins 


York Times Annalist curve, that in- 
corporate certain factors of distribu- 
tion as well as production, will also 
be off for the period. The November 
forecast has thus been borne out. 

During the second quarter, barring 
an important European war, it would 
be in order to witness a reversal in 
the current downward drift. During 
this period the Federal Government's 
spending program to swell purchasing 
power should attain its maximum 
effect. This will be registered, not 
only in regular relief disbursements, 
but through public works expendi- 
tures. Activity in the field of resi- 
dential building should also climb. 
Lastly, it is probable that equipment 
orders from such industries as the 
railroads, public utilities, manufactur- 
ing plants, and mines, will show some 
upturn. 


INDUSTRIAL PRODUCTION, AUGUST 1937 TO DATE 


AND IN THREE SELECTED PERIODS 


—tkinfoto 


Assuming such a reversal in the 
second quarter, there is every reason 
to expect that it will continue over the 
the balance of the year, or at least 
well into the closing months. For one 
thing, the cyclical direction, or line 
of least resistance for business, has 
been upward since June of last year, 
and once the current lull has given 
way to renewal of the climb, the 
momentum of recovery, in the form 
of increasing payrolls, rising prices, 
and widening speculation, should it- 
self generate a certain amount of 
business. Furthermore, by fall, re- 
armament expenditures should start. 

Going beyond the present year and 
to the election year, 1940, the out- 
look is subject to some question. This 
matter has been previously alluded to 
in these columns. We should like. 
however, in this connection, to call 
attention to an article in the 
January issue of The Agricul- 


anner. Accordingly, in these tural Situation, a bulletin is- 
dlumns, last November, al- Lay sued monthly by the Bureau 
bwance was made for a decline F of Agricultural Economics, 
business activity over the | Department of Agricul- 
tst quarter of 1939. al iy | YOKE | ture. In a discussion therein 
Dr. L. H. Bean, regarded 
Juarterly Trends | as one of the ablest of the 
80 oe + Washington economists, some 
With March now almost | rather interesting charts are 
a Iculation as to ‘| developed. 
has ac- 60 
omplished over the first quar- percent IO MONTHS AFTER FIRST POSITION PLOTTED Farm Prospects 
tr, as compared with the last 
uarter of 1938, is possible. | SELECTED PERIODS aN, d For its main subject the ar- 
Nn current estimates the Fed- | i ticle treats with the matter of 
al Reserve index of indus- | — industrial employment over 
ial production will average, the several years ahead in its 
b the months of January, 7 relation to the welfare of the 
ebruary, and March, at _|| farmer. In the course of this 
ound 99, compared with an discussion Dr. Bean, while 
erage of 101 for the preced- “ specifically refraining from any 
g three months. Indices of forecast as to the future course 
siness, such as the New on? ~(938 1939 1940 1941 of the current recovery, raises 
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the question as to what might be the 
normal or typical course. Some sug- 
gestion along this line would, in Dr. 
Bean’s words, “serve the reader as a 
basis for making his own guess, de- 
pending on current developments and 
on his optimistic or pessimistic bias.” 

The article then points out that 
sharp declines like that of 1937 oc- 
curred in 1920, 1907, and 1893, and 
graphs are presented showing the 48- 
month course of business activity 
after the beginning of each of these 
downward movements. In each of the 
three cases it was indicated that after 
a lapse of 10 to 14 months from the 
commencement of the abrupt decline, 
recovery was well under way, and 
that, after about 2 years of such re- 
covery, production again declined in 
varying degrees. Dr. Bean com- 
ments that “this experience is fairly 
typical of the so-called business cycle 
which is generally described as con- 
sisting of something more than a 2- 
year rise followed by something more 
than a 1-year decline.” 

On page 3 are reproduced the two 
charts that accompanied the article to 
which reference has been made. The 
upper diagram graphs separately each 
of the three completed business move- 
ments, as well as the progress of the 


—-St. Louis Post-Dispatch 


Undercurrent ? 


current one. The lower diagram aver- 
ages the three ‘selected periods, for 
purposes of permitting a single line 
comparison with the current move- 
ment. A glance at either of the charts 
would suggest that if the current busi- 
ness recovery follows the pattern out- 
lined in earlier recoveries that fol- 
lowed similar abrupt declines, then 
recession in business will occur at 
some point in 1940 and will carry 
over into 1941. 

Entirely aside from the precedent 
illustrated above, however, are cer- 
tain other factors that raise some 


Announcing “The Wave 


FEW months ago Mr. R. N. 

Elliott presented to us for con- 
sideration the results of his studies 
which led to the discovery of a 
phenomenon in human activity which 
may be observed most readily in stock 
market cycles. Believing that our 
readers should be informed of new 
developments in the art of interpreta- 
tion of stock market movements, we 
have arranged with him to prepare 
a series of articles on the principle 
which he has discovered, the first of 
which will appear in the next issue of 
THE FINANCIAL WorRLD. 

Many years of Mr. Elliott’s career 
were spent in Latin America, where 
he served as an accountant and in 
other capacities in the railroading pro- 
fession, and in 1927 he retired to 
Los Angeles, California. At that 
time, the stock market attracted his 
attention. He studied economics and 


—Falcofoto 


R. N. Elliott 


many “systems,” charts and theories 
of market interpretation and fore- 
casting. Expressions current then as 
now, such as “resistance levels,” 
“double bottoms,” “head and shoul- 
ders,” “trend lines,” etc., were ex- 


question as to the ability of business 
to move forward throughout 1940, 
Of first importance is the knowledge 
that the year in question will be one 
in which the presidential elections are 
to be held. In thirteen of the fifteen 
election years occurring since 1880 
business has suffered a marked de- 
cline in such year or in the year im- 
mediately preceding. If the present 
year should mark recovery in busi- 
ness, as is anticipated, then the odds, 
from this source, would greatly favor 
a decline in 1940. 

Presidential elections carry the pos- 
sibility of a change in the nation’s 
political control and change of such 
character is always disturbing to busi- 
ness. Taxes, tariffs, and other im- 
portant policies and practices that are 
subject to drastic alteration by a new 
regime at the nation’s capitol are dis- 
ruptive to price relationships. This 
threat alone is sufficient to curtail pur- 
chasing and thus slow down business 
activity. When, with this possible 
disturbance to prices, is combined un- 
certainty over future monetary and 
banking practices, it becomes easily 
apparent that forward planning is ma- 
terially reduced over the period of 
election uncertainty, and even to the 

(Please turn to page 25) 


Principle” 


amined but the significance of their 
applications was found to be limited. 
However, the possible implications of 
the word “cycle,” which was applied 
rather vaguely stock market 
studies, excited his curiosity. In 1934, 
he began to notice certain duplica- 
tions of patterns which were similar 
in both large and small movements. 

This eventually resulted in his dis- 
covery, which he has named “The 
Wave Principle.” 

After investigation, we became 
convinced that a series of articles on 
this subject would be interesting and 
instructive to our subscribers. We 
leave to the individual reader a de- 
termination of the value of Mr. 
Elliott’s principle as a basis for mar- 
ket forecasting, but we believe that it 
is likely to prove at least a useful 
check on conclusions based upon eco- 
nomic considerations——The Editors. 
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Air-Conditioning in the Home 


Heart of the Giant Air-Conditioner 


Air-Conditioning in the Office 


Retrospect and Prospect 


Like all youthful industries, air-conditioning has its 
problems—and “romance” possibilities. What about 1939? 


Q* a hot summer’s day in 1902, 
a Brooklyn color processor de- 
cided to do something about the dis- 
tortion of his paper by atmospheric 
humidity. Willis H. Carrier, now 
chairman of the corporation that bears 
his name but then a young engineer 
just out of Cornell, was assigned to 
the job. He began to experiment. 
It was not long before he found that 
this problem could be solved by the 
use of an atomized spray of cold wa- 
ter which had the effect of de-humidi- 
fying the air which troubled the 
printer. But that was only the be- 
ginning. For he had now become in- 
terested in the whole question of ar- 
tificial weather control. Nine years 
passed—almost a decade of intensive 
research. Then, in 1911, Mr. Carrier 
collected the results of his studies and 
presented his paper on Rational Psy- 
chrometric Formulae. That marked 
the beginning of the science of air- 
conditioning as we know it today. 


Slow Climb 


At first, air-conditioning progress 
was painfully slow. After 1915, how- 
ever, the industry managed to double 
sales volume every four years. The 
first serious interruption was during 
the 1929-32 depression. But under 
the whip of industrial recovery, sales 
subsequently turned skyward and 
reached a climax in 1937, when the 


total value of air-conditioning orders 
hooked (125 companies; as reported 
to the Department of Commerce) ag- 
gregated $62.2 million. Depression 
conditions cut deeply into this figure 
last year and total value of orders 
hooked slumped to some $41.4 mil- 
lion—or slightly under the level pre- 
vailing in 1936. 

To most people, air-conditioning is 
synonymous with artificial cooling in 
summer. But warming an interior 
in cold weather is also air-condition- 
ing. From this poini, a further study 
of functions—actual and potential— 
tends to confuse the layman. For 
even today, engineers themselves do 
not wholly agree on what complete 
air-conditioning means. Suffice, it to 
say that Carrier Corporation, pioneer 
unit in the industry, maintains that 
true air-conditioning should: (1) 
control temperature; (2) control 
humidity; (3) supply ample ventila- 
tion; (4) control circulation; and 
(5) cleanse the air. Just to cool, just 
to heat, just to wash the air in a room 
by artificial means—to perform any 
one or all three of these things will 
not do. Only when the air in an en- 
closure is controlled in the five ways 
mentioned can it be said to be com- 
pletely air-conditioned. 

Originally concentrating on large 
made-to-order installations, particu- 
larly in those industries where ar- 
tificial weather is necessary for con- 
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trol of production processes, com- 
panies in the air-conditioning field 


subsequently switched their attention 


to human comfort. Beginning with 
theatres and public buildings, air-con- 
ditioning forced its way into restau- 
rants, department stores, railway 
cars, buses, hotels, retail stores, 
offices, ete. And today, it performs 
on a world stage, be it a hotel in 
Japan, a theatre in Siam, an apart- 
ment house in the Argentine, a gold 
mine in South Africa, a railroad in 
Manchuria or a fast ocean liner. 


What Next? 


It is notable that air-conditioning’s 
present big market is commercial. 
In so far as the future is concerned, 
however, its use in the residential 
held appears to hold the greatest po- 
tentialities. But here, an important 
difficulty is encountered. Briefly, the 
air-conditioning industry is faced with 
the problem of increasing volume and 
lowering prices. This, however, calls 
for standardization of product to per- 
mit mass production—something that 
the industry has yet to accomplish. 
What about the portable units which 
can be plugged into an electric light 
socket and connected with the water 
supply and a drain? These, first of 
all, achieve scientific air-conditioning 
only to a varying degree; secondly, 
they serve for only one room. It 
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should be remembered that, essential- 
ly, each home presents an engineer- 
ing problem peculiarly its own. One, 
in fact, that can now be met only by 
a relatively expensive made-to-order 
installation. Until air-conditioning 
solves this problem—so brilliantly 
conquered by the automobile indus- 
try—its greatest promise will remain 
in the future. 

Meanwhile, a rising business cycle 
has propelled the air-conditioning in- 


dustry into 1939 at an accelerated 
pace. All indications point to a re- 
sumption of the secular uptrend this 
year, particularly in view of the New 
York World’s Fair. Most of the ex- 
position’s major buildings will be 
either partially or completely air-con- 
ditioned and millions of people will be 
introduced to its comforts for the first 
time. Of itself, this must be looked 
upon as a long range sales stimulus 
of considerable interest. It is well 


to remember that air-conditioning 
sales are sensitive to general business 
trends. But barring a definite cyclical 
reversal, it is hardly unreasonable to 
expect that, in 1939, the industry will 
top last year’s volume of $41.4 mil- 
lion by at least 25 per cent. All in 
all, the air-conditioning infant seems 
slated to resume its growth—so rude- 
ly interrupted last year—and take one 
more step toward realization of be- 
coming the next major industry. 


Hitler’s Greatest Blunder 


HEN Chamberlain and Dala- 

dier conferred last September 
with Adolf Hitler in Munich they 
took him at his word when he stoutly 
affirmed that with the Sudeténland 
reclaimed for the fatherland he would 
be content and would not seek any 
further territory in Central Europe. 
But now, much to their chagrin, they 
are faced with: the brutal truth that 
Hitler is a man whose pledges are 
worthless; under the slimmest pre- 
text and without prior consultation he 
gobbles up what remained of betrayed 
Czechoslovakia and absorbs it in the 
Reich. His alibi, which is but a mask 
for his imperial ambition, was that his 
action became necessary to secure the 
peace and protection of the small Ger- 
man minority still remaining in the 
amputated Czech Republic, and to 
maintain order. Poor, powerful 
Wotan trembling in fear of a gnat. 
Who could be made to believe such a 
situation ever existed? One thing 
the Fuehrer has not reckoned with in 
carrying out this rape of an unpro- 
tected people is that world-wide opin- 
ion will not support him in his pre- 
posterous position. 


Alien Invasion 


In this new adventure Hitler has 
committed his first cardinal blunder. 
Not content with his successive vic- 
tories, without recourse to arms, he 
has allowed his lust for power to lead 
him into absorbing an alien people 
which will turn out a liability to the 
security of Germany instead of a 
valuable addition. It will develop into 
another Alsace-Lorraine, although 


situated in a different part of Europe, 
a festering sore spot that is bound to 
breed constant discontent for the Ger- 
manic Empire. 


Through this grave mistake Hitler 
has unmasked himself and exposed in 
all its stark reality his complete un- 
trustworthiness. Whatever earnest 
desire Great Britain and France en- 
tertained for an appeasement of 
Europe on which a lasting peace could 
be established now is completely shat- 
tered, making compulsory an entirely 
new approach to the handling of the 
critical situation Hitler once more im- 
poses upon the world because of his 
egotistical and insane ambition to be 
the master of Europe. 

Now that the two great democra- 
cies realize that instead of treating 
with a responsible head of a Govern- 
ment they are dealing with a paranoiac 
who has gone berserk they have 
stiffened their backbone and have pro- 
ceeded to raise an opposition against 
him. This determined stand, with the 
vast resources behind it, can eventu- 


—St. Louis Post-Dispatch 


The Umbrella Man Preparing for 
a Rainy Day? 


ally undermine him, for neither Hitler 
nor Mussolini, once they cross swords 
with the other major powers, can 
withstand the pressure which they 
can bring to bear. 

Up to now, Adolf Hitler has suc- 
ceeded in expanding Germany largely 
because the world entertained the 
thought, in which it now finds it has 
been mistaken, that his sole aim was 
to consolidate the German people into 
a compact nation, though it was not 
in a common agreement on_ his 
barbarous methods. Under this be- 
lief he was allowed to recapture the 
Saar Valley, then Austria, then 
Sudetenland; yet not content with 
these bloodless victories he now 
stretches out his greedy claws to 
grasp other parts of Europe which are 
alien in nature to Germany, and in 
so doing he has planted a poisonous 
seed that will prove the undoing of 
his country unless he retraces his 
blundering steps before it is too late. 


History Repeating ? 


If history follows the pattern it 
has weaved for itself throughout the 
centuries, it already portends Hitler’s 
doom, for it reveals the startling 
truth that the vast powers dictators 
avidly reach out for, finally destroy 
them. This was the fate that over- 
took Ceasar, Hannibal, Genghis 
Khan, Napoleon, and twenty years 
ago the German Kaiser, for the world 
is too vast a place for any one man 
to attempt to rule. Hitler is not the 
superman he believes himself to be. 
He has not yet contended with real 
power. If he persists in following 
his present course, he will find him- 
self also traveling along the pre- 
cipitous path, tumbling finally into the 
abyss that awaits all brutal dictators. 
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COMBINATION of factors 

which may prove beneficial from 
an earnings standpoint has brought 
the leading biscuit makers into a 
position where investors are begin- 
ning to show renewed interest. Chief 
among these are trends toward higher 
public consumption of their products, 
continuing low level of prices paid 
for essential raw materials, and re- 
duced operating costs resulting from 
installation of more efficient ma- 
chinery and methods. 

The biscuit group as a whole was 
laggard in joining the trend toward 
more prosperous business conditions 
which began in 1933. The reason for 
this sluggishness is not hard to find 
when it is realized that the average 
price of wheat was 55 cents in 1932, 
but by 1935 it had climbed to $1.04 
a bushel. Lard in 1932 was pur- 
chased by the bakers for 6 cents a 
pound but by 1935 they were forced 
to pay 15 cents for this commodity. 
Sugar experienced a rise of more 
moderate proportions. During this 
same period the total value of the 
products sold by the industry in- 
creased by only $45 million to a total 
of $1,235 million. Result was that the 
industry was in an earnings down- 


trend that did not begin to abate until 
1938, 


Impovement Revealed 


Earnings statements for 1938 made 
more than a favorable comparison 
with those of 1937. The belated turn 
for the better was brought about 
chiefly by lowered costs for the in- 


Higher sales and low raw mate- 
rial costs indicate that the im- 


last year will be maintained. 


provement in this group shown 


-——National Biscuit 


Unique Group 
in the Food Field 


gredients used. For instance, the 
average wholesale price of wheat was 
71 cents per bushel in 1938 compared 
with $1.21 for 1937. On the other 
hand, the average price of bakery 
products sold by the leading biscuit 
companies declined only about 4 per 
cent during the past year. Thus it 
can be seen that even though gross 
sales declined moderately in 1938, 
the improved ratio of raw material 
costs to retail prices of finished goods 
paved the way for improved earnings. 

Thus far in 1939, indications point 
to a continuation of these trends. 
First quarter wheat prices are ex- 
pected to average in the neighborhood 
of 70 cents per bushel. Sugar and 
lard on the other hand have shown 
little tendency to advance. Counter- 
balancing these factors to some ex- 
tent are declines in the price of soda 
crackers and other products. Sales 
volume is substantially above the low 
figure of early 1938 and trade ob- 
servers expect these gains to be 
maintained. 

Developments in the packaging di- 
vision resulting in more efficient and 
economical operation of these essential 
facilities are counted upon to con- 
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tribute to earnings strength this year. 
National Biscuit has recently com- 
pleted the last word in paperboard 
mills at Marseille, Illinois. 


National Biscuit 


National, which does more than 
twice the business of its nearest com- 
petitor in the field, is expected to reap 
its proportion of the benefits from the 
factors discussed above. This com- 
pany, furthermore, during the past 
year effected internal changes which 
should produce favorable results. 
Modernization of plant and equip- 
ment, with installation of up-to-the- 
minute band ovens at the New York 
and Cambridge, Mass., plants has 
been carried out. An _ expansion 
doubling the output of the Shredded 
Wheat plant at Niagara Falls was 
completed during the past year. This 
move anticipated nationwide accept- 
ance of “Cubs” a small shredded 
wheat biscuit, which has found a 
favorable reception in the limited 
areas where it has been introduced. 

As usual National’s current posi- 
tion remains strong. Current assets 
of $41 million include nearly $31 mil- 
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lion of cash and government bonds. 
Last year’s net income amounted to 
$1.76 per share of common as against 
$1.62 per share in 1937. First quar- 
ter earnings for 1939 are estimated at 
40 cents per share of common. Liberal 
dividends in proportion to earnings 
can be expected if the past record is 
any criterion. Assuming continuance 
of quarterly payments of 40 cents, the 
yield at current market prices would 
be close to 6.4 per cent. 

Although it would not seem pru- 


dent to assume that National Biscuit 
is about to enter upon an era of rapid- 
ly expanding earnings, the stock war- 
rants consideration not only for in- 
come but also for moderate profit 
possibilities. 


Loose-Wiles 


Loose-Wiles, likewise, is believed 
to have reversed the downward trend. 
Earnings in 1938 reflected continuous 
improvement over 1937 with the best 


showing made in the last quarter. 
Net income for the full year was 
equivalent to $1.51 per share which 
compares with $1.01 per share in the 
preceding year. First quarter 1939 
carnings are understood to be more 
than holding even with 1938. The 
common stock of this company merits 
consideration as semi-speculative 
income producer. A quarterly divi- 
dend of 25 cents was declared in 
February; at current market prices 
the indicated yield is about 5 per cent. 


Preferreds for Good Income Return 


Available within a price range of 88-94 to yield 
an average of 4.8 per cent, these three issues appear 


attractive as medium grade investment media. 


ie THESE days of falling bond 
yields and rising quotations for 
top-quality preferreds, it is no easy 
matter to find a senior equity of good 
investment grace that is not selling at 
a premium over par—to say nothing 
of locating one that is obtainable at 
less than stated value. Yet, the three 
issues which are discussed briefly be- 
low provide just that. Representing 
a premier railroad, a well entrenched 
petroleum unit and a leading factor 
in the drug chain field, they are cur- 
rently available within a price range 
of 88-94 and afford an average yield 
oi slightly less than 4.8 per cent. 
Merely to say that earnings protection 
has been—and should continue to be 
—ample is not enough. For each of 
these companies has demonstrated 
important growth over the past ten 
years. As a matter of fact, in the 
general recovery which culminated in 
the spring of 1937, the first two left 
1928-29 earnings comparatives far 
behind. The issues follow: 


CHESAPEAKE & OHIO 4 per cent 
preference stock ($100 par) repre- 
sents the senior equity of one of the 
nation’s blue ribbon roads. Tapping 
the rich bituminous fields of West 
Virginia and eastern Kentucky, C. & 
O. is almost entirely dependent upon 
soft coal traffic. Nevertheless, its 


earnings record is conspicuous. Last 
year, depression influences cut deep- 
ly into operations and net was off 
sharply to $20.2 million, compared 
with $34 million in 1937. Yet, 1938 


earnings were equivalent to $131.85 
per preference share; expressed in 
another way, dividends on this issue 
were covered 33 times. Rising in- 
dustrial activity and depleted consum- 
ers’ stocks point to operating gains 
over the months to come. Mean- 
while, capitalization is conservative, 
operating efficiency outstanding and 
finances stronger than most roads. 
At current levels, around 88, the 
shares (which are non-cumulative) 
return 4.5 per cent on the annual 
dividend. 


Tipe Water AsSOcCIATED OIL 
$4.50 (no par) preferred was offered 
in January, 1937, in exchange for a 
six per cent issue. The company, 
outgrowth of a 1926 merger, is an 
integrated unit and, during recent 
years, has made good progress in im- 
proving financial and operating status. 
With the exception of 1931, when 
red ink figures ruled, Tide Water has 
always managed to show a profit and 
cover preferred requirements by a 
good margin. Because of higher unit 
costs plus the necessity of buying a 
sizeable portion of refinery require- 
ments outside, 1938 net is estimated 
at around $10 million—or some 37 
per cent under 1937 levels. This 


figure, however, would be equal to 
about $20 per preferred share thus 
indicating a dividend ¢overage of 
around 4.4 times. While this issue 
is presently convertible into 3-7/1] 
shares of common, comparative prices 
indicate no value to the conversion 
privilege at this time. The stock 
yields about 4.8 per cent, at its pres- 
ent quotation of approximately 94. 


WALGREEN 4% per cent preferred 
($100 par) is another issue which, in 
1937, was offered in exchange for a 
preferred carrying a higher rate. Be- 
ginning with only one store in 1902, 
Walgreen has grown to more than 
500 units in 200 cities and 35 states 


so that it is now the country’s second | 


largest drug chain. In the fiscal year 
ended September 30, 1938, sales ag- 
gregated $67.7 million, only nomi- 
nally below the peak levels of the 
previous year and some 45 per cent 
above 1929 comparatives. While 
preferred dividend coverage has al- 
ways been sufficient, net has not kept 
pace with volume increases. Rising 
costs have been a factor, of course. 


But the chief one may be traced to f 


company’s practice of charging 
against current earnings the expense 
of expanding and rehabilitating stores. 
In the 1938 fiscal year, earnings were 
equal to $20.68 per preferred share 
and current sales gains presage an 
even better showing in 1939. At pre- 
vailing prices, around 89, the pre- 
ferred returns 5 per cent on the $4.50 
annual dividend. 
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- Falcofoto 


The Market 


Situation 


By Louis 
Hitler's unpredictable ac- 


tions have altered the temporary 
course of the market. [lis sudden 
assault on Czechoslovakia re- 
sulted in changing the hopeful attitude 
of the British Government, which had 
taken literally the Fuehrer’s word that 
he would not seek any further expan- 
sion in Central Europe and had pro- 
ceeded on the assumption that it 
would be possible to work out a gen- 
eral plan for European appeasement. 


Plans Askew 


Now all this planning has proved 
abortive and again Great Britain and 
France are confronted with the stern 
reality of formulating a more militant 
program of action as the only means 
of halting the German dictator. The 
attendant possibilities could not be 
ignored as a market factor since our 
securities are held abroad in con- 
siderable amounts. 


Guenther. 


It was pointed out in the February 
Appraisals that this factor must be 
kept in mind as one of the imponder- 
ables which could have an adverse 
effect upon the price level of our own 
security markets. No one can hazard 
an opinion on how long these influ- 
ences will prevail and for this reason 
investment capital will proceed with 
the utmost caution in appraising the 
immediate course of action. However, 
the broad picture is not necessarily 
as discouraging as it appears under 
the influence of the fears engendered 
by every case of war crisis nerves. 
Hitler has not as yet indicated that 
he will turn his attention to the west- 
ern front. The stiffening of the posi- 
tion of the democracies now becomes 
a factor which must be accorded con- 
sideration. Unpredictable as Hitler 
is in his mental processes he is likely 
to weigh seriously the responsibility 
of precipitating a general war from 


the results of which his Reich could 
well emerge the greatest loser. He 
must realize that he would have allied 
against him all the great democracies 
with the power of their vast wealth. 


It may turn out that for the time 
being he will be content with his 
bloodless victories in Central Europe. 
This remains to be seen. But it is a 
potentiality that cannot lightly be 
passed by. It is possible that the re- 
newal of tension abroad will cause our 
spring rise to falter until a new orien- 
tation of the foreign situation can be 
attained. 


l-ven this hesitation could be over- 
come if definite evidence should be 
presented in Washington that the 
much discussed ‘“‘appeasement’’ be- 
tween Government and business was 
being translated into action, for it is 
within our power to generate a busi- 
ness recovery of sizeable proportions 
despite the troubles from abroad. But 
so far tangible signs of such a de- 
velopment are still lacking. In the 
final analysis it will depend upon our 
own economic conditions whether a 
real business revival, for which we 
possess all the ingredients, can be 
staged. All we need now is the ap- 
plication of the lever of confidence and 
this can only be supplied by Congress 
and the President. It is from this di- 
rection that we must expect either 
the needed impetus or the lack of it; 
hence this weather vane will bear 
watching to learn how it will veer. 


What Policy? 


Viewing the broader prospect in a 
dispassionate light, it does appear that 
sound income producing securities, 
even in relation to the first quarter’s 
earnings which have not measured up 
to expectations in all cases, are pre- 
ferable to cash as current holdings. 
There is so great a surplus of idle 
money that the weight of probability 
still favors the long term upward 
trend in security values. Hence the 
most deliberately considered advice 
that can be proferred is to hold on 
to sound securities and defer for the 
time being more speculative commit- 
ments until the outlook becomes 
clarified —Written March 20, 1939. 


Because of the recent unsettlement in the security markets, Mr. Guen- 


ther’s monthly discussion of “The Market Situation”, prepared for the 
April issue of the Independent Appraisals, is presented here in order 


that all readers may have the benefit of his views.—The Editors 
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News and Opinions Listed Stocks 


Ratings are from THE FINANCIAL Worip 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


e AMONG ° 


THE 


BULLS ° 


AND ° 


BEARS ° 


Prices Are as of the Closing, Wednesday, March 22, 1939 


Arnold Constable C+ 

At prevailing levels, around 11, 
shares merit continued retention in 
diversified lists (paid 37% cents so 
far this year). Following release of 
company’s fiscal year report, Arnold 
Constable shares recently moved into 
new high ground for 1938-39. The 
buoyant tone was more than justified. 
For where estimates placed earnings 
at around 50 cents a share—and at 
best under the 75 cents reported 
twelve months before—they actually 
turned out to be 85 cents per share. 
The favorable showing was largely 
accounted for by an increase in sales 
together with a creditable control over 
costs and expenses. (Also FW, Nov. 
9, ’38.) 


Byron Jackson C+ 

Shares, now around 14, are mod- 
erately attractive for long pull com- 
mitments in diversified lists (indicated 
ann. div., $1). With domestic oil 
drilling activity running at a reduced 
rate, new business booked by com- 
pany so far this year has been rather 
disappointing. Operations over sub- 
sequent months, however, should re- 
flect replacement buying and demand 
incident to new technical develop- 
ments in the oil industry. The one 
really bright spot at the present time 
is the foreign field and indications are 
that the favorable overseas trend will 
continue. (Also FW, Nov. 16, ’38.) 


City Ice & Fuel Cc 

Shares should be avoided in favor 
of situations where the outlook is 
more clearly defined; approx. price, 
10 (declared 30 cents so far in 
1939). In line with generally im- 
proved conditions, first half volume of 
this unit may show increases over 
like 1938 levels. Over the longer 
term, however, operations will con- 
tinue to reflect inroads on_ its 
major product — ice — from me- 
chanical refrigeration. From organ- 
ization through the years which cul- 


minated in 1929, earnings of City Ice 
traced a generally creditable pattern. 
But from that point, the profits trend 
turned downward—a _ development 
that has been paralleled by dividend 
experience. 


Cleveland Graphite C+ 

Present speculative positions in 
shares, now around 25, may be re- 
tained (paid 25 cents so far this 
year). Official reports are that first 
quarter earnings of this unit may 
exceed net for all of 1938, which was 
equivalent to 96 cents per share. This 
would represent a remarkable gain 
but, in view of company’s cyclical 
status, one that could hardly be called 
unexpected. Cleveland Graphite is 
the dominant unit in the production 
of automobile engine bearings but 
other products find an outlet in the 
electrical equipment and industrial 
machinery trades. Barring a serious 
reversal later in the year, it appears 
that dividend policy will be more 
liberal than it was in 1938, when $1 
per share was disbursed. 


Continental Oil B 

Recently quoted at 27, shares con- 
stitute a reasonably attractive medium 
for representation in the oil group 
(indicated ann. div., $1). Lower av- 
erage prices for crude and refined 
products—the chief factors in the in- 
dustry’s profit slide last year—have 
been continuing their adverse effect. 
Thus it presently appears that com- 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL 
Appraisal ratings up to date. 


Equitable Office B’ld’g...C to D+ 


Office rental prospects unen- 
couraging 
First Nat’] Stores........ C+ toB 


Anti-chain efforts relax. More 
favorable earnings indicated. 
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pany’s first quarter results will run 
under the like 1938 level (39 cents a 
share). Later periods, however should 
record improvement: First, the sea- 
son of heavy gasoline consumption is 
about to begin ; second, gasoline prices 
in company’s area (although still un- 
der a year ago) have recently shown 


an advancing tendency. (Also FW, 
Feb. 22.) 
General Electric B 


In view of semi-investment status, 
shares are suitable for inclusion in 
long term investment programs; ap- 
prox. price, 38 (declared 25 cents so 
far this year). With prospects favor- 
ing big gains for the electrical equip- 
ment industry this year, this unit is 
slated to obtain its full share of the 
increased business apparently in store. 
(seneral Electric has not, of course, 
heen completely immune to depres- 
sion influences. But by virtue of its 
outstanding trade position and wide 
product diversification, uninterrupted 
profits and dividends have been re- 
ported for the last 40 years. (Also 
FW, Dec. 28, ’38.) 


Hercules Motors Cc 

Moderate commitments in shares 
may be made for long term retention 
in well diversified lists; approx. price, 
14. Company made a gratifying earn- 
ings recovery in the final six months 
last year and further progress will 
undoubtedly be recorded in the first 
quarter of 1939. As one of the lead- 
ing independent manufacturers of 
heavy-duty gasoline engines, Hercules 
is in a position to benefit from any 
cyclical gains in the durable goods in- 
dustries. In addition, company’s pi- 
oneer status in the Diesel engine field 
points to interesting earnings possi- 
bilities over the longer term. (Also 
FW, Feb. 1.) 


International Shoe B 
Stock, recently quoted at 34, is at- 
tractive for income and moderate ap- 
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preciation possibilities (yield on $1.50 
indicated ann. div., 4.4%). In some 
quarters, erasure of the Czechoslo- 
vakian state was interpreted favorably 
for domestic shoe units and prices for 
some of these equities showed a buoy- 
ant tone. There are indications that 
the competitive menace in this direc- 
tion has been somewhat over-rated. 
Aside from that, however, the big 
year-to-year gains for production so 
far this year would appear to justify 
the better market prices which have 
recently been seen for this and other 
shoe equities. (Also FW, Feb. 22.) 


Libbey-Owens-Ford B 

Operating record and prospects 
justify continued retention of shares, 
now around 48 (paid 50 cents so far 
this year). Interestingly enough, it 
was recently revealed that company’s 
contract to supply all General Motors 
glass requirements had been pro- 
longed for an additional year by mu- 
tual agreement. The original expira- 
tion date was 1941 and the new ar- 
rangement will, of course, extend a 
contract which has proved eminently 
profitable to Libbey-Owens. As the 
leading unit in the automotive glass 
field and one of the biggest suppliers 
of the building trades, company seems 
slated to report substantially im- 
proved earning power this year. 
(Also FW, Dec. 21, ’38.) 


Mengel Company C 

Though decidedly speculative, 
small existing holdings of shares may 
be retained; approx. price, 5. Al- 
though results were better than for 
the like period of 1938, volume in the 
first two months of the current year 
did not permit a profit. This situa- 
tion, however, should prove more or 
less temporary in nature. Mengel 
occupies a strong trade position and 
is, moreover, well diversified in its 
field. Thus, barring an important re- 
versal in current industrial trends, a 
return to a profit basis will probably 
be seen over subsequent months. 


Monopoly Impossible 


ITH much of the 260 billion 

pounds of food consumed in 
the United States in 1938 processed 
by 49,000 manufacturers and with 
most of it flowing to consumers 
through 440,000 stores which actively 
compete for the business of 30 mil- 
lion housewives, monopoly in the food 
industry “is out of the question” says 
General Foods in its recent annual re- 
port. By way of illustration, the 
report points out that, based on 
wholesale costs, General Foods’ share 
of sales was less than 1% per cent of 
the nation’s food expenditures. 


Mueller Brass C+ 

While obviously speculative, reten- 
tion of small existing holdings of 
shares is warranted; approx. price, 
22 (1938 divs., 35 cents). Having 
experienced a sharp upturn in sales 
during most of the period, indica- 
tions are that company’s February 
quarter net will be equivalent to 
around 50 cents a share. This would 
be a far cry from the 1 cent per share 
earnings shown in the like 1938 
period. Aside from a marked increase 


in volume, the improvement will re-- 


flect reduced unit costs which were 
effected through increased plant effi- 
ciency. Mueller is well entrenched 
in its field and activity in customer 
industries — particularly building — 
should make for favorable earnings 
gains this year. (Also FW, Feb. 22.) 


N. Y. Shipbuilding D+ 

At current levels of about 11 mod- 
erate existing holdings of shares may 
be retained by those who can afford 
to carry a high degree of speculative 
risk. As illustrated by current ac- 
tivity in its yards, company has 
enough business on hand to last it for 
two years at least. From an earnings 
standpoint, however, it should be 
noted that revenues from this work 


will necessarily be delayed. This, in 
turn, will make for continued post- 
ponement of action toward discharg- 
ing preferred dividend arrears—for 
company’s financial position is hardly 
such as to permit payments at this 
time. Thus, while improvement in 
this situation is indicated, it is likely 
to be a gradual, long term affar. (Also 
FW, Feb. 15.) 


Otis Elevator C+ 

At prevailing prices, around 19, 
shares are suitable for continued re- 
tention in speculative lists (ann. div., 
60 cents). Although under previous 
year’s levels, 1938 net was more than 
sufficient to cover annual dividends. 
In so far as prospects for the current 
year are concerned, it is interesting to 
note that company entered 1939 with 
86 per cent more potential work un- 
der negotiation than in the preceding 
year. If the current business picture 
is sustained, a sizeable portion of this 
work should develop into actual con- 
tracts—with consequent benefit to 
earning power. 


Phelps Dodge B 


Recently quoted at 36, shares 
represent one of the more strongly 
situated in its group (paid 25 cents 
so far this year). Recent develop- 
ments in Chile have served to focus 
attention on the advantages enjoyed 
by this unit as compared with other 
leading factors in the industry. Since 
most of company’s properties are lo- 
cated in the United States, the uncer- 
tainty of unpredictable political de- 
velopments abroad is not an element 
in the operating picture. Moreover, 
production costs are relatively low 
and tariff protection appears adequate. 
Present indications are that earnings 
are running ahead of 1938 levels. 
(Also FW, Feb. 22.) 


Pittsburgh Plate Glass B+ 


At prevailing levels, around 105, 
shares are suitable for continued re- 
(Please turn to page 26) 
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Used the 
Wrong Approach 


It was not so much the fact that 
Chairman Douglas turned down the 
proposals of the seventeen stock ex- 
changes for amending the Securities 
Acts to permit more freedom of action 
in trading and encourage the reopen- 
ing of the capital markets, but rather 
his bitter denunciation of the charac- 
ter of these recommendations that 
sent a chill down the backs of bankers 
and brokers. 


characterization of them 
seemed so uncalled for. It was so 
unnecessary to brand them as 


“phony,” or say that, if they were 
adopted, it “would open things up so 
that the boys in the Street could have 
another party” similar to the one of 
1929 where the stock rigger and the 
crooked manipulator could again 
fleece the public. 


If Douglas did not question the 
motives of the proposers, as he as- 
serted in his statement, then he could 
have said that their recommendations 
did not meet with the Commission’s 
concept of the law without implying 
sinister motives to them. 

On the other hand, the spokesmen 
for these various stock exchanges 
seem to have approached their task 
from a wrong angle. They attempted 
to accomplish too much at one sit- 
ting. To have tried to bring changes 
in the interpretation of manipulation 
was treading on dangerous ground, 
for elimination of manipulative prac- 
tices was one of the main purposes of 
Congress in the enactment of this law. 

Aside from this valid objection 
there were several constructive sug- 
gestions which the Securities Com- 
mission could have accorded more 
considerate attention instead of dis- 
missing them all abruptly. One of 
these was in respect to lightening the 
financial burdens now imposed upon 
corporations when filing new security 
issues for registration. The cost of 


registration is onerous and the ma- 
terial supplied largely unnecessary, 
for few investors have the time or in- 
clination to read the finely printed 
data included in the prospectus to 
meet the law’s requirements. A more 
simple form could be used, as is the 
case in Great Britain, without in any- 
way impairing the protection for in- 
vestors. 


Other Retorms 
Needed 


Another reform in the law could 
well be carefully considered and it ap- 
plies to the penalties officials of corpo- 
rations confront in buying and selling 
their own securities. If transactions 
are completed within a period of six 
months, the profits must be returned 
to the corporation. This part of the 
law now tends to weaken the market 
stability of securities instead of im- 
proving it. Such provisions appear 
basically unsound. 

Whatever might be said of the 
merits of the Securities Act, and it is 
undeniable that it possesses many of 
them, it cannot be denied that, as it is 
now enforced, it has acted as a brake 
to the expansion of the security 
markets. If the Commission is 
earnest in its contention that it wants 
to do its share in restoring our pros- 
perity, it should treat with less levity 
the recommendations of these stock 
exchange spokesmen. A more earnest 
approach is required if any real 
progress is to be made towards work- 
ing out a more satisfactory set of 
stock trading regulations. After all, 
it is the investor who will be bene- 
fited more than “the Street.” 
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Finn egan 
Over Again 


What has become of the assurances 
that a real effort was to be made to 
bring about appeasement between the 
Government and business? Only re- 
cently Hopkins came out with one of 
the most reassuring predictions yet 
made of such a rapprochement be- 
tween the two as would set the wheels 
of industry whirring again. He re- 
ceived powerful support from Mor- 
genthau who even went so far as to 
have desk cards printed suggesting 
that recommendations would be con- 
sidered in relation to their potential 
helpfulness in contributing to general 
business recovery. 

Since both these spokesmen were 
presumed to be in the close confidence 
of the President it was thought that 
they had his blessings. However, 
business has had similar assurances 
in the past only to discover that they 
were false alarms and having in mind 
these previous experiences kept its 
fingers crossed, preferring this time to 
await the translation of such promises 
into actual performances by the Ad- 
ministration. 

But the President, since his return 
from his cruise, has kept discreetly 
quiet. If reports emanating from un- 
official channels can be credited, it 
looks as if he is again vacillating 
under the influence of his New Deal 
kitchen cabinet. In the meantime 
business is permitted to flounder along 
in an uncertain state of mind, the 
stimulation from the Administration 
needed to aid materially in business 
recovery, is lacking and as a result, 
stagnation in practically every indus- 
try continues. 

The oft repeated promises of ap- 
peasement for six years have turned 
out like Finnegan’s message, ‘‘off 
again, on again, gone again,” and the 
picture will not change until some- 
thing definite is done. This job likely 
will fall on the shoulders of the pres- 
ent Congress. 
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Survey 
Holding Companies 


Part I1]—-American Water Works & Electric 


With high leverage, freedom from competitive public power 
projects, plants recently improved and expanded, and serv- 
ing compact industrialized district, this aggressively managed 


F YOU owned American Water 

Works & Electric common stock 
in 1919, when it was quoted nomi- 
nally at $1 per share, you probably 
regarded it as merely one of the “cats 
and dogs.” Yet 100 shares, costing 
$100 in that year, would have grown 
through stock dividends and split-ups 
by the summer of 1929 to about 1,407 
shares and at $199 per share would 
have been worth about $281,000! 
That was the historic top. Although 
the original 100 shares would have 
grown to about 1,478 shares by the 
summer of 1930, the cycle of values 
had turned down, and by March 31, 
1938, the 1929 fortune would have 
been squeezed down to less than 


} $9,000, with the present stock at a 


new low price of $6 a share. But 
within a year the stock was up nearly 
150 per cent. Today, prices are still 
close to the bottom levels of 1932, 


1933 and 1934. 


Important Area 


Sales of electricity account for ap- 
proximately two-thirds of consoli- 
dated revenues, about 24 per cent 
comes from water service, and the 
balance from miscellaneous services 
such as railway, bus, gas, etc. The 
large network of electric properties 


serves the highly industrialized dis- 


tricts in north-central and western 
Pennsylvania and northern West Vir- 
ginia, and to some extent in eastern 
Ohio, northern Virginia, western and 
central Maryland and southern Penn- 


company has interesting possibilities. 


sylvania. These properties are far re- 
moved from possible competition with 
government power projects. The ter- 
ritory is so compact that it apparently 
constitutes an “integrated” system un- 
der the definition of the Public Utility 
Act. Recognizing that the advantages 
of refinancing at the prevailing ex- 
ceptionally low interest rates were 
much more important and permanent 
than the exaggerated handicaps of the 
Utility Act, “AWW” was ready to 
register early in 1937. The continued 
ownership and operation of the char- 
acteristically stable - revenue water 
properties, which are scattered over 
many states, is not considered detri- 
mental to the proper functioning of 
the electric system. Certain unprofit- 
able investments, such as orchards in 
California, etc., may have to be dis- 
posed of ultimately. The electric sys- 
tem is connected with other systems 
for interchange of power, particularly 
American Gas & Electric; the two 
companies own a joint interest in a 
steam power plant. 

For the past two or three years 
American Water Works has been en- 
gaged in an extensive program of 
‘plant improvement. In 1938, new 
generators with a capacity of 105,000 
kilowatts were installed, and the in- 
stallation of five new pulverized fuel- 
fired boilers was well under way. 
Transmission and distribution lines 
have also been extended. The system 
is therefore able to render expanded 
and more efficient service. 

Having an unusually high indus- 
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trial load, the electric revenues of 
American Water Works are more 
sensitive to business conditions and 
cyclical influences (particularly as 
they affect the steel and other heavy 
industries) than the average utility. 
Thus, gross earnings shrank 22 per 
cent from $54.1 million in 1929 to 
$42.5 million in 1933, but in spite of 
lower rates the recovery carried earn- 
ings right back to $54.1 million for 
the 12 months ended September 30, 
1937. Actually the recovery was 
much faster than the decline during 
the depression years. During the next 
12 months earnings dropped sharply 
to $50.7 million, reflecting the dras- 
tic curtailment in heavy industry and 
substantial rate reductions. 


Depreciation Policy 


The company has followed a rather 
flexible policy in respect to deprecia- 
tion. Thus, appropriations for this 
purpose were reduced from $4.1 mil- 
lion in 1929 and 1930 to $2.7 million 
in 1932, but have consistently in- 
creased since then to a new high 
figure of $4.4 million for the 12 
months to September 30, 1938. The 
breakdown of expenses and taxes is 
not available before 1934, but from 
$5.1 million in that year, taxes in- 
creased to nearly $7.2 million in 1937, 
and decreased only slightly in 1938. 

Fixed charges and preferred divi- 
dend requirements for the 12 months. 
ended September 30, 1938, were only 
some $250,000 lower than in 1930, in 
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spite of the retirement of $15 million 
bonds of the company in 1936, of 
which some $12 million were con- 
verted into common stock at $30 per 
share. Extensive bond refundings by 
West Penn Power and other units at 
very low interest rates have been car- 
ried out in the past few years, but 
such interest savings have been ab- 
sorbed by costs of additional debt to 
help finance new construction. In this 
connection American Water Works 
has borrowed about $8 million from 
hanks and also suspended common 


dividend payments in January, 1938, 
in order to help pay the costs of addi- 
tional plant. 

Common stock earnings declined 
from $4.00 a share in 1929 to $1.03 
in 1934, rose to $1.62 for the 12 
months ended March 31, 1937, and 
then dropped to 36 cents for the 12 
months to September 30, 1938. Since 
that time electric output has shown 
considerable improvement and no let- 
down is yet evident. The leverage 
per share, that was somewhat reduced 
by the bond conversion in 1936, has 


subsequently been increased by addi- 
tions to funded and unfunded debt to 
finance plant improvements. 

The management has for some time 
contemplated an extensive public of. 
fering for the purpose of eliminating 
West Penn Electric Co., an inter- 
mediate holding company, with its 
$61.5 million bonds and _ preferred 
stock, refinancing the relatively high- 
rate bonds and preferred stocks of 
water subsidiaries, and completing 
control of Community Water Service. 

(Please turn to page 25) 


Profits Through Stock Speculation 
Chapter [X—What Is a Bond? 


ASICALLY, a definition of the 

term “bond” as used in finance is 
a simple matter. It is a certificate of 
indebtedness ; a promise to pay a spe- 
cified sum oi money at a definite 
period in the future and in the mean- 
time, to pay interest periodically ac- 
cording to the terms of the indenture, 
the latter being the section which sets 
forth in great detail the exact nature 
of the agreement between the bond- 
holder and the company. Obviously, 
the bondholder, unlike the stockhold- 
er, is in fact making a loan to the com- 
pany and cannot be regarded as an 
owner of the business. He is a creditor 
and the particular class of creditor to 
which he belongs will depend upon 
the precise terms of the bond in- 
denture. 


Bond Varieties 


When, however, the investor turns 


‘his attention to individual issues, the 


situation becomes quite complex. As 
a glance at any standard textbook will 
show, numerous varieties of bonds are 
already in existence and new ones are 
always appearing. Briefly, this much 
can be said; the various types and 
combinations that can be issued are 
limited only by the resourcefulness 
and imagination of the issuer. Varia- 
tions occur with respect to principal 
and interest payments, mortgage 
security, restrictive clauses, demoni- 
nation, taxability and a wide number 
of other factors. To present formal 
tables showing the various types of 
bonds based upon different classifica- 


tions such as purpose of issue, secur- 
ity, class of issuer, etc., would serve 
no other purpose beyond further em- 
phasizing the fact that the variations 
are wide. The same object will be 
achieved if attention is called to only 
a few of the more important “trim- 
mings” that go along with the defini- 
tion given above. 

Some obligations can be issued in 
“unlimited” amounts and are known 
as “open-end” mortgages. Others are 
restricted in amount. Protection 
against mortgage dilution is enjoyed 
by some issues while others have no 
such advantage. The securities may 
be simple “IOU’s” of the issuing unit 
dependent, in the final analysis, for 
their credit standing upon the balance 
sheet position and earnings of the 
corporation. In this group, we find 
various forms of debenture bonds and 
notes. Then again, the obligations 
may enjoy further protection in the 
form of a specific pledge of assets that 
may give them a senior or junior 
position in the bond capital set-up, 
depending upon their lien position in 
respect to the pledged assets; as for 
example, first, second or third lien. 
In this connection, it is interesting 
to note that the financial community 
feels that it is not helpful to the suc- 
cessful flotation of a bond to call it a 
second or third mortgage issue. Con- 
sequently, the obligation may be a 
first lien on certain parts of the total 
assets (important or unimportant) 
and a junior lien on the remainder 
and in that way earn the high-sound- 
ing title “first lien and refunding” or 


“first and general mortgage issue.” 
Physical plant is not the only security 
that may be placed in back of the 
bonds. Stocks and bonds of other 
companies may be pledged as security, 
Such issues are known as “collateral 
trust” obligations. Interest payments 
may be fixed and due at certain defi- 
nite dates in the future or they may 
be entirely dependent upon possible 
future earnings. An example of the 
latter is the “income” bond. 


Interest Payments 


Methods of collecting interest may 
differ. In the case of coupon bonds, 
the proper coupons must be clipped 
from the bonds and presented for pay- 
ment. When bonds are registered, 
the interest check is mailed regularly 
by the company to the owner regis- 
tered on its books. But the varieties 
do not end here. Bonds may be con- 
vertible into other issues of the. same 
company (occasionally securities of 
other concerns) and that conversion 
privilege may offer options of ex- 
change into preferred stock, common 
stock, or other securities. They may 
be callable for redemption in whole ot 
in part at any time before the. matur- 
ity date. On the other hand, the in- 
denture may prevent calling any part 
of the issue prior to maturity. 

It is apparent that the name of a 
particular bond is not necessarily 4 
clue to its actual position either from 
the point of view of mortgage lien of 
manner and security of interest pay- 

(Please turn to page 28) 
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March 29, 1939 


The Market Outlook 


Preoccupation with foreign news continues to over- 
shadow domestic factors. Motor industry developments 
are likely to provide a clue to dominant business trends. 


HE belief that the American security mar- 

kets had gradually become inured to Euro- 
pean crises, which had been gaining adherents in 
recent months, was largely demolished by last 
week’s market developments. Not many students 
of the European scene hold the opinion that Hitler 
desires to precipitate a war at this time, but in 
any period of international tension and large 
troop movements, there is always the danger of 
an “incident” which could set in motion a chain 
of events leading inexorably to a general conflict. 
It is also recognized that power politics can 
acquire a momentum which is sometimes difficult 
to check short of that fatal step which means war. 


EVERTHELESS, out of the welter of sur- 

mise and speculation created by Germany’s 
latest coups, there emerged the predominant 
opinion that a major war is not an early prob- 
ability. Unfortunately, even this hypothesis does 
not necessarily carry the corollary of a breath- 
ing spell of even a few months duration. 


NDER the circumstances, it is possible that 

the hesitancy shown by domestic business in 
the first quarter will be prolonged until the out- 
come of the “aggrandizement” of the German 
Reich and the policies of its axis partner can be 
more accurately gauged. But unless the course 
of events in Europe moves more swiftly to a 
climax than now seems probable, it does not 
necessarily follow that hopes of at least gradual 
progress in domestic business activity later in the 
year must be abandoned. 


HE new shock to confidence came at a time 
when business seemed to be more or less 


on “dead center.” The auguries provided by 
some business barometers, notably machine tool 
orders, have been definitely favorable. On the 
other hand, steel production trends have been 
somewhat disappointing. The steels, as well as 
other important divisions of industry, have been 
awaiting the stimulus which would be provided 
by an acceleration in the rate of motor vehicle 
production and sales. Thus far the evidence 
provided by the motor industry has been incon- 
clusive; production and sales figures have fallen 
a little below seasonal expectations, but the out- 
look for spring business has been regarded with 
moderate optimism. Automobile statistics will be 
closely scrutinized over the next few weeks for 
hints of dominant business trends. Developments 
in Washington, which have been none too en- 
couraging of late, will also be watched in the hope 
that some encouragement of a tangible nature will 
emerge from the maze of contradictions. 


| eter the chartist’s viewpoint, penetration 
of the January lows, in the event of a further 
decline in the averages, would be regarded as 
decidedly bearish. On the other hand, the econ- 
omist can point to such factors as the recent 
strength in high grade bonds, generally small 
existing inventories of semi-finished and finished 
goods and (with a few exceptions) the lack of 
evidence of serious maladjustments between pro- 
duction and consumption, as conditions which are 
not indicative of an impending business slump. 
While the existing uncertainties indicate the 
prudence of a cautious policy, the balance of prob- 
ability favors the retention of equities in com- 
panies of demonstrated earning power.—Written 
March 23. 
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The Tren 


Things 


1940 Prospects: 


The comprehensive indexes of industrial pro- 
duction show a moderate decline from the rela- 
tively high level reached in the last quarter of 
1938. Barring a European war, it would seem 
reasonable to expect the second quarter to make a 
better showing than the first three months of 1939, 
and maintenance of a broad upward trend at 
least into the closing months of the year. Based 
upon the typical course of business activity as 
shown by the records of several 4-year periods 
beginning with abrupt declines (similar to that 
of 1937-1938), it might be expected that the line 
of least resistance will continue upward to 1940, 
and be followed by a recession of about one year’s 
duration. The uncertainties of a presidential elec- 
tion year might also contribute to that result. 
However, it would not be safe to hold too closely 
io precedents established by past experience, be- 
cause of several unusual factors in the present 
situation. An important war would upset all 
empirical calculations. furthermore, the trend 
toward orthodoxy shown by the electorate, al- 
though it will probably not obviate the hesi- 
tancy which attends major elections, should es- 
tablish the basis for a sounder recovery than that 
witnessed during the current decade. Thus, even 
if the record of the next year or two is to follow 
the broad outlines of the traditional pattern, con- 
tinuance of the more conservative political trend 
could operate to hold within moderate propor- 
tions any business decline which may take place 
next year. (Details on page 3.) 


Air-Conditioning : 


After having reached a peak of $62.2 million 
in 1937, total value of air-conditioning orders 
booked slumped to around $41.4 million last year. 
As in the past, the commercial market continued 
to be the major outlet. However, progress was 
made in bringing before the public the benefits to 
human health and comfort which air-conditioning 
is capable of supplying. Further advancement in 
this direction may be expected in 1939, particu- 
larly in view of the New York World’s Fair, 
for air-conditioning will be a prominent feature 
of most of the exposition’s major buildings. Mean- 
while, the industry is faced with a number of 
problems, among which the most important con- 
cerns standardization of product to permit mass 
production and lower prices. Aside from that, 
however, officials in the trade look for a 25 per 
cent rise in sales this year, indicating a resump- 
tion of the secular up-trend. (Details on page 5.) 
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Rail Legislation : 


\ favorable report on the Chandler bill by the 
House judiciary sub-committee and the introduc- 
tion of the Wheeler-Truman bill in the Senate 
indicate that important legislative proposals for 
the railroads will at least receive serious consider- 
ation. Prospects of the enactment of comprehen- 
sive rail legislation do not, however, seem very 
bright. Senator Wheeler, as chairman of the 
Senate Interstate Commerce Committee, will wield 
considerable influence in determining the policy 
of that body with respect to railroad enactments. 
He is not in favor of the lea “omnibus bill” and 
there are numerous other signs that attempts to 
effect a major revision of the transportation laws 
will meet serious obstacles. Under these cireum- 
stances, definite action at this session will prob- 
ably be limited to a reorganization bill and pos- 
sibly also some measure for liberalizing govern- 
ment loans for equipment and other purposes. 
Because of the obvious need for simplification of 
rail reorganization procedure, Congressional lead- 
ers are hopeful that an agreement can be reached 
on this phase of rail legislation but even this lim- 
ited field has its controversial aspects. The Chand- 
ler bill would provide a relatively simple basis 
for capital readjustments. The Wheeler bill is 
more complex and contains several features, no- 
tably the proposal for the establishment of a spe- 
cial “Railroad Reorganization Court” which may 
meet strong opposition. The success or failure 
of several “voluntary” plans for capital readjust- 
ments may be determined by the outcome of these 
proposals, 


Biscuit Bakers: 


Countering the general trend of corporation 
earnings, the leading biscuit baking companies 
succeeded in realizing good gains in 1938. The 
improvement over 1937 was recorded despite 
moderate declines in sales, and was attributable 
largely to the decline in prices of essential raw 
materials. Although current dollar volume is be- 
ing affected by reductions in prices of some of the 
baking companies’ products, unit volume is in- 
creasing. Raw material costs may be expected 
to continue low, barring the unlikely event of a 
sustained war market in agricultural commodi- 
ties. New manufacturing facilities including mod- 
ern and highly efficient equipment should also 
aid earnings. The present outlook indicates main- 
tenance of the 1938 gains and some further earn- 
ings progress. (Details on page 7.) 

Market Advice: [oose-Wiles and National 


ti 
| 
iy 
A 
YY, 
47 
Gy 
4 
j iy 
Vi 
| 
q 
Ny 
Oli, 3 Yip 
ty 
Y Y 
Uy Gy 
Yj, 
yy WY, 
4 Uf UY, 
% Chi 
YY 
ty 
ty Uy 
by 
YY Y 4 
ti Why. 
Ye 
AD 
Yi; 
i 
Ui 
Y 
ti, Wy 
Hy 
Y 
Uy, 
Y 
Yj, 
tye 
YY 
Yyy 


Biscuit are stocks which have frequently shown 
independence of market action ; the fact that earn- 
ings appear to have “turned the corner” suggests 
relatively good performance in periods of general 
unsettlement. Both issues appear attractive for 
income, offering good yields on the basis of pres- 
ent market prices and indicated dividend rates. 


Steels: 


Data on the 1938 distribution of finished steel 
recently compiled by /ron Age show several sig- 
nificant changes as compared with 1937. The auto- 
mobile industry continued to lead the parade and 
containers remained in third place, each taking 
about the came proportion of the total as in the 
previous year. But construction moved up from 
fourth to second place, accounting for 15.2 per 
cent of the total last year against 9 per cent in 
1937. The railroads, second most important cus- 
tomer in 1937 when they took 12 per cent of the 
steel consumed, were relegated to fifth place in 
1938 with only 6.6 per cent of the total credited 
to their account. The automobile, building and 
container lines should remain important outlets 
this year while the rails are expected to double 
their requirements. Dissatisfaction has been ex- 
pressed with the inability of the steel industry to 
lift its operating rate much above 55 per cent 
of capacity recently during a period which often 
represents the seasonal peak, but the substantial 
tonnage booked in the last few weeks and not yet 
rolled suggests the possibility that the peak may 
come somewhat later this year. 


Sulphurs: 


Since more than two-thirds of the domestic 
consumption of sulphur is taken by makers of 
sulphuric acid, a product of wide industrial appli- 
cation, the sulphur producers participate in any 
recovery movement, though the cyclical fluctua- 
tions in use of the commodity are not as large as 
in the capital goods field. The reduction in sul- 
phur prices last fall will tend to lower profit mar- 


gins temporarily, but m the long run this factor 
should be more than offset by the increase in con- 
sumption engendered by a higher rate of busi- 
ess activity and by the new uses which may be 
developed as a result of the lower price. ( Details 
on page 21.) 

Market Advice: Neither Freeport Sulphur 
nor Texas Gulf Sulphur appears to possess excep- 
uonal capital enhancement possibilities, but both 
stocks are suitable for commitments motivated 
primarily by income considerations, and higher 
market valuations could be expected in any sus- 
tained upward trend in general industrial activity. 


Comments on Recommended Issues: 


Allis-Chalmers: Shows profit of $2.6 million or $1.44 
per share in 1938, compared with $7.8 million or $4.42 
per share in the previous year. 

Climax Molybdenum: [:arnings in 1938 amounted 
to $7.9 million or $3.12 per share; in 1937, net was 
$7.2 million or $2.85 per share. 

Crucible Steel: Loss in 1938 was $2.2 million. This 
compares with a profit of $4 million in 1937, or $5.21 
per share. 

Newport Industries: Operations in 1938 resulted 
in a loss of $47,000; in 1937, there was a profit of 
$1.2 million, or $2.22 per share. 

Texas Corporation: Shows net of $23.1 million or 
$2.13 per share in 1938, contrasted with $54.6 mil- 
lion or $5.03 per share in the previous year. 

Weston Electrical Instrument: Earnings of $168,000 
were equivalent to 71 cents a share last year, com- 
pared with $423,000 or $2.10 per share in 1937. 


Summary of the Week’s News 


Positive Factors: 

Residential Building—Attains best level in ten 
years. 

Railroad Purchases—Rail orders show large gains 
over 1938, and maintenance budgets indicate further 
increase in purchases. 


Neutral Factors: 


Tax Revision—F aces indefinite delay. 

Railroads—Chandler Bill to facilitate voluntary re- 
organizations makes further progress in Congress. 

Monopoly Study—No legislative changes as result 
of monopoly investigation currently indicated for 1939. 


Negative Factors: 


Foreign—Nazi expansion unsettles Europe. 
Security Markets—Break on renewed international 
tension. 
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urrent Recommendations 


COMMON STOCKS FOR PROFIT 


The stocks in this group have been selected because of their longer term prospects of better-than-average 
market performance. Naturally, the issues possess varying degrees of speculative risk. And, of course, 
the list cannot include all stocks which appear to occupy an attractive position. 


Divi- 
Recent dends 
STOCKS 1938 
International Nickel.... $2.00 
Kelsey Hayes “A” 
Lima Locomotive 
Louisville Gas & E ‘ 
Montgomery Ward .... 
Motor Wheel 
National Gypsum 
Newport Industries .... 
Paraftine Companies ... 
Pure Oil 
Square D Company: 
Superheater 
Texas Corporation 
Timken Roller Bearing 44 
Weston Electrical Inst.. 16 


STOCKS 
Allis-Chalmers 
American Brake Shoe.. 
Amer. Cyanamid “B”... 
Anaconda Wire & Cable 
Bethlehem Steel 
Bullard Co. 

Climax Molybdenum .. 
Consol. Coppermines . 
Crane Co. 

Crucible Steel 
Curtiss-Wright “A”.... 
Deere & Co. 

Electric Auto-Lite 
Engineers Pub. Service. 


b—Half-year. 


D3.26 
1.99 
3.50 


c—Three quarters. D—Deficit. z—12 months ended October 31. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields 
afforded. While not devoid of appreciation possibilities, price movements will probably tend 
to be more restricted than those in the “Profit” groups. 


Current 
Indicated 
Yield 1935 


5.4% 2.57 


Recent Dividends Paid Annual Earnings—————— 
Price 1937 
(1) $2.50 


(2) 6.00 


STOCKS 
American Home Products 45 
Bon Ami “A” 

Corn Products 

Life Savers (1) 
National Distillers (1) 
Sterling Products . (1) 
United Shoe Machinery... (2) 


e—Three quarters 


5.00 (2) 4.25 


(1)—Plus extras. (2)—Including reguiar extra. Fiscal year ended February 28. 


BONDS 


These bonds can be used to form an invest- 
ment portfolio backlog. While all are not of 
the highest grade, they are reasonably safe 
as to interest and principal. 


For Income: 
Recent Current Call *Denom- 
Price Yield Price imation 
Champion Paper deb., 4%s, ’50.. 4.70% 105 
, Chesapeake & Ohio ref, & imp. . . 
E 3.52 10! 


‘Ist 4s, 3.92 104 
5.24 10214(1940) 
3.64 103 (1941) 


Koppers Co. 
Pennsylvania R.R. Pi ° 
Union Pacific deb. 3'%4c, °71 


For Profit: 


Allis-Chalmers conv. deb. 4s, °52 
Goodrich (B.F.) conv. deb. 6s, 103% 
Interlake Iron conv. deb. 4s, 105% 
Phelps Dodge conv. deb. 3%s, ’52 3. 105 (2) 
Phillips Petroleum conv. deb. 3s, 

102% (1) 


105 (2) 
101% 


106% 


(w. w.) 
Youngstown Sheet & Tube conv. 
deb. 4s, 3.81 


*Denomination; In addition to usual $1,000 par, issues marked 
(1) are available also in $500 units; those marked (2) available 
also in $500 and $100 units. 


(18) 


PREFERRED STOCKS 


For Income: 
These are good grade issues, and suitable for 


conservative investment purposes for income. 
1938 Call 
Yield Earnings Price 
Consolidated Edison $5 cum 4.75% $16.07 105 
Firestone Tire 6% cum 10: 5.82 
*Hershey Chocolate $4 cum. conv. 106 4.70 
Public Service of N. J. 5% cum. 108 4.63 
Walgreen Drug 4%% cum 89 5.05 


*Recevies $1 extra in any year in which common receives a 
dividend. x—12 months to September 30. y -12 months to 
October 21. 


For Profit: 
Reasonably assured dividends and prospects 
of eventual appreciation are combined in the 


issues included in this group. 
Recent 1938 Call 
Price Yield Earnings Price 
Chesapeake & Ohio $4 non-cum.. 88 4.55% $131.85 107% 
Crown Cork & Seal $2.25 cum. 
(w. w.) 40 5.62 
Goodyear Tire $5 cum. conv 4.85 
Radio Corp. $3.50 Ist cum. conv. 64 5.45 
Remington Rand $4.50 cum. 
(w. w.) 7: 6.15 
Youngstown Sheet & Tube 54% 


x20.68 114 


b—Half-year. c—Three quarters. 
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—Falcofoto 


UMORS and counter-rumors were making the 

rounds of the Street as a week of startling losses 
came to a close. Atmosphere was tense and excitement 
was at a higher pitch than volume would indicate. Most 
precipitate declines came during the waves of selling 
which took their cues from European market action. 
Levels established during these brief episodes of unload- 
ing generally held for the remainder of the session. 
Theory of selling seemed to be that since it was diff- 
cult for us to establish definitely what was happening, 
the next best course was to follow European market 
action, 


RADERS were in disagreement as to where the 

bulk of the blame for the selling lay. Majority 
ascribed it to European developments, but not a few held 
that recent Washington news accentuated the downtrend 
caused by trouble abroad. Business appeasement pro- 
gram was not getting the backing from the White House 
which earlier pronouncements of the Hopkins-Morgan- 
thau-Hanes contingent had led the business community 
to expect. Selling on the European situation was predi- 
cated on guesses as to the nature of future happenings. 
As serious as the faits accomplis of Hitler are, if it were 
certain that Germany would stop after the absorption 
of Memel, world economy would not be unduly dis- 
turbed. Underlying soundness of our business structure 
would probably prevail marketwise. 


UMORS of Hitler’s designs on the Netherlands 

where a large number of affluent German refugees 
have been congregating for some years, rumors that 
Japan and Germany were preparing to divide the Dutch 
East Indies, regardless of how inaccurate they might be, 
were unsettling. Further talk had it that Russia was 
cool toward Anglo-French proposals for an immediate 
anti-Nazi pact. Russia was said to be willing to bargain 


and Otherwise 


with Germany if she would turn her attentions westward, 
as Stalin, feeling that England and France at Munich 
paved the way for Germany’s eastward expansion, sees 
a way to retaliate. 


HE only times the market seemed able to rally 

were when selling momentarily subsided and shorts 
did some profit taking. These periods needless to say 
were none too frequent. Volume would have been high- 
er, but for the fact that brokers were advising large cli- 
ents “‘to stick it out” pending better liquidating opportu- 
nities. Offerings of large blocks in such a thin market 
would have knocked some volatile issues down five or 
six points. One trader in trying to unload 2,000 shares 
of a stock selling around 16 withdrew his offering when 
the sale of the first hundred reduced the bid by a full 
point. It is the amelioration of such conditions that the 
stock exchange managers feel will result from changes 
in the Securities Exchange Act which they are advocat- 


ing. 


NNOUNCEMENT that the proposed Chilean tax 

on copper exports will probably be shelved did not 
enable the leading copper equity to regain any of its re- 
cent losses. Chemicals continued to act comparatively 
well; demand for products is increasing and will receive 
added impetus from rearmament. Lack of proration in 
California has led to mounting oil supplies; stocks of 
leading companies were subjected to some selling on 
possibility of price cutting. 


HE ability of investment bankers to float success- 

fully two new issues despite the declining market 
was noted with satisfaction. Another favorable busi- 
ness indicator was the rise in commercial loans and in 
debits to individual accounts. 


ie is felt in brokerage circles that until the European’ 
situation clears the market will remain nervous and 
on a day-to-day basis. 


THE MOST ACTIVE STOCKS—WEEK ENDED MARCH 


Shares =——Price—~ Net 

Stock : Traded Open Last Change 
General Motors ............ 159,700 51% 463 —4% 
United States Steel.......... 138,800 63% 57% 
Chrysler Corporation ....... 125,800 833% 75% —7\4 
New York Central.......... 95,400 20 17% —2% 
United States Rubber....... 87,600 49% 443% 
Anaconda Copper ........... 73,700 29 2734 —14% 
General Electric ............ 71,300 42% 3914 —3i4 
Bethlehem Steel ............ 67,600 73% 677% —5%z 
Montgomery Ward ......... 64,900 53% 49, —4% 
Republic Steel .............. 61,900 21% 19 —2% 


21, 1939 
Shares -——Price—~ Net 

Stock : Traded Open Last Change 
Consolidated Edison, N. Y... 60,000 3414 31% —2% 
Kennecott Copper .......... 57,700 38 363% —1¥% 
North American Aviation.... 56,000 16% 16% —¥%4% 
North American Company... 55,200 2514 22% —2% 
American Radiator.......... 54,800 16% 14% —2i% 
Radio Corp. of America..... 54,000 7% 7% —% 
Greyhound Corporation..... 2,900 21 193% —1% 
Martin (Glenn L.)........... 48,400 35% 35% 
Warner Bros. Pictures...... 48,400 6% 5% —x% 


United 47,700 3814 37% 
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Valuable for 


Fu 


ture Reference 


No. 281 American Locomotive Company 


No. 168 Gillette Safety Razor Company 


Data revised to March 22, 1939 spomnings and Price Range (ALO) 


incorporated: 1901, N. Y.: 30 Church 80 
St., New York City. Annual meeting: Third 60 
Tuesday in April. Number of stockholders: 40 


PRICE RANGE 


(January 4, 1938); preferred, 7,027; com- 20 Ao 1 
mon, 10,955. 
Capitalization: Funded debt.......... None EARNED PER SHARE $5 
10 
Common stock (no par)........ 767,900 shs 1931 °33 “34 ‘35 "36°37 1938" 


*Not callable. 

Business: One of the three large manufacturers of railroad 
locomotives; also manufactures railway steel springs, wheels, 
bars, etc. Subsidiaries produce Diesel engines, plant and 
equipment for oil refining industry, public utilities, marine 
power, etc. Owns 35% interest in General Steel Castings. 

Management: Interlocking with that of American Car & 
Foundry Company; is capable and experienced. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1938, $15.3 million; cash, $4.2 million; market- 
able securities: cost, $741,870; market value, $3,751,860. Work- 
ing capital ratio: 7.1-to-1. Book value, common, $5.93 a share. 

Dividend Record: Regular payments on preferred from 1901 
to latter part of 1932; on common from 1916 to 1931. Payment 
of $7 made on preferred in 1937. Preferred dividend arrears 
$35 a share, March 31, 1939. 

Outlook: Reattainment of satisfactory earnings will depend 
principally upon rail traffic trends and substantial improve- 
ment in the financial condition of the railroads. 

Comment: Both preferred and common stocks may be re- 
garded as typical capital goods industry issues. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Half-year ended: une 3 Year’s Total Price Range 
1932 D$4.20 DSs.02 D$9.2 15%— 3% 
D 3.38 D 1.90 D 5.28 39%— 5% 
D 3.28 D 2.73 D 6.01 38%—14% 
D 2.61 D 2.51 D 5.12 4— 
D 1.83 0.08 D 1.75 485%—23% 
1.11 3.64 4.75 58%—14% 
D 2.70 D 2.20 D 4.90 305 —12% 


*To March 22, 1939. 


No. 162 


Data revised to March 22, 1939 Earnings and Price Range (AFI) 
Incorporated: 1870, Pa. Main office: 260 50 cman 
South Broad Street, Phila., Pa. Annual 
meeting: First Tuesday in May. Number 30 
(December 31, 1938): 
29,313. 


Atlantic Refining Company 


PRICE RANGE 


4 

Capitalization: Funded debt... .$25,000,000 ° EARNED PER SHARE 

om 4% cum. 7) 7) $2 
($100 par) ...... shs 

Common stock’ ($25° shs — 


‘35 36 '37 1938 


*Convertible into common stock at $40 a 1931 "32 °33 "34 
share through December 31, 1939; there- 


after at $45 per share. Callable at $105. 

Business: Through expansion of crude oil holdings in re- 
cent years company has become a well-integrated unit in the 
oil industry. About 20% of sales are made abroad. 

Management: Able and experienced. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1938, $40.7 million; cash items, $14.7 million. Work- 
ing capital ratio: 4.9-to-1. Book value of common, $52.25 per 
share. 

Dividend Record: Payments uninterrupted in each year since 
1914 except 1925 and 1926. Present annual rate, $1. 

Outlook: Company has been producing an increasing propor- 
tion of its crude oil requirements in recent years but is still 
forced to purchase about two-thirds of its needs. Earnings 
are thus importantly affected by changes in the spread between 
prices of crude oil and refined products. 

Comment: The shares carry somewhat larger risks than the 
equities of the more fully integrated units. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


>. ended: Mar. 31 June 30 Sept. 30 Price Range 
$0.1 $1.02 $0.39 $1. $1.00 21%— 8% 
1933 bases D 1.16 0.79 *2.14 0.70 2.46 1.00 324%4—12% 
0.23 0.89 *0.89 0.05 2.07 1.00 35%—21% 
TD téseese D 0.05 0.14 0.61 0.78 1.49 1.00 28 —20% 
0.74 0.38 1.08 0.39 2.59 1.25 35%—2658 
Sars 0.69 0.49 1.46 0.87 3.51 1.00 87 —18 
eee 0.71 0.25 0.34 0.10 1.40 1.00 27%—17% 


*Includes profit from sale of 50% interest in Union Atlantic. To March 22, 1939. 


(For additional Factographs, see page 30) 
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Data revised to March 22, 1939 J Earnings and Price Range (GIL) 


Incorporated: 1917, Delaware, successor of 40 
company of same name originally founded in 30 


1901. Office: 15 West First Street, Boston, 20 

Mass. Annual meeting: Third Tuesday in 0 eos 
April, in Boston, Mass., or Wilmington, o 

Del. Number of stockholders (March 1, 
1939): preferred, 4,406; common, 19,758. 


PRICE RANGE 


EARNED PER SHARE 


$2 

Capitalization: Funded debt..........None $1 

*Preferred stock, cum, 0 
conv. (NO she 1931 '32 ‘33 ‘35 ‘37 1938 


Common stock (po par)....... 1,998,769 shs 


*Callable at $105 a share; convertible into 
common, share for share. 


Business: Leading manufacturer of safety razors and 
blades, sold under trade names “Gillette,” “Probak,” “Valet.” 
In 1938 introduced a brushless shave cream and the “Gillette 
Dry (electric) Shaver.” 

Management: Progress hindered by competitive situation. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1938, $4.7 million; cash, $1.6 million; marketable securi- 
ties, $1.5 million. Working capital ratio: 2.7-to-1. Book value 
of common stock, $3.33 a share. 

Dividend Record: Regular preferred dividends paid. Com- 
mon dividends unbroken since 1917. No present regular rate. 

Outlook: Increasing use of electric shavers adds to the un- 
certainties which have surrounded this company’s operations 
for a number of years; its history has been marked by almost 
continuous patent litigation. Importance of the new Gillette 
dry shavers as an earnings factor remains to be established. 

Comment: The preferred is a “businessman’s risk.” Despite 
leadership in its field, the common is somewhat speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ear’s Divi- 

Qu. ended: Mar. 31 June 30 Sept.30 Dec.31 Total dends Price Range 
1932.. hee 0.66 $0.59 $0.50 $0.23 $1.98 $1.00 24%—10% 
0.29 0.03 0.29 1 1.00 20%— 7% 
0.26 0.34 0.40 0.34 1.34 1.00 14%— 8% 

0.41 0.29 0.37 0.44 1.51 1.00 1944—12 
0.42 0.31 0.40 0.59 1.72 1.25 185% —135% 

0.44 0.23 0.48 0.35 1.50 0.75 20%— 8 
0.19 - 15 0.13 0.25 0.72 0.70 11%— 6% 
sees *0.15 *83%— 65% 


*To March 22, 1939. 


No. 78 Houston Oil Company of Texas 
Earnings and Price Range (HO) 
Data revised to March 22, 1939 ioe 


PRICE RANGE 


Incorporation: 1901, Texas. Office, Houston, 15 
Texas. Annual meeting: Second Tuesday in 10 — 
March. Number of stockholders not reported. 5 ! t 


Capitalization: Funded debt...... $6,907,500 0 EARNED PER SHARE 

*Preferred stock 6% cum. $1 

Common stock ($25 par)...... 1,098,618 shs DEFICIT PER SHARE $1 


$2 
*Callable at $26.25 per share. 1931 ‘32 "34 1938 


Business: One of the large producers and distributors of 
natural gas. Also engaged in oil production, refining and 
marketing. A subsidiary, Houston Pipe Line, operates a natu- 
ral gas pipe line in Texas extending some 775 miles. 

Management: Has made progress in expanding the business. 

Financial Position: Comfortable. Net working capital as of 
December 31, 1938, $2.6 million; cash, $1.8 million. Working 
capital ratio: 3.9-to-1. Book value of common, $29.52 per share. 

Dividend Record: Preferred arrears February 1, 1939, $7.87% 
per share. No cash payments ever made on common. 

Outlook: In the last several years, oil business has become 
a larger contributor to earnings than the natural gas division. 
Earnings are importantly influenced by the level of crude oil 
prices, since only a minor portion of output is refined by the 
company. 

Comments: In view of the company’s past earnings and divi- 
dend records and uncertain competitive status, both equities 
must be regarded as embodying substantial risks. 


te PRICE genes OF COMMON: 
u 


Qu. ended ne 3 ept. 3 1 Year’s Total Price Range 
Ss 30.10 $0.2 $0.2 D$0.68 D$1.31 5%— 1 
=e D 0.45 D 0.47 D 0.31 0.30 .93 

0.04 0.05 D 0.17 D 0.21 

eo 0.09 0.04 0.08 0.06 

Se Nil D 0.01 D 0.07 0.05 

31 0.29 0.18 0.22 

ee 0.32 0.20 0.29 0.02 


* After surtax. {To March 22, 1939. 
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Better Outlook for Sulphurs 


Price cut should be offset 
by rising consumption. 


ALES of the two large domestic 
sulphur producers characteris- 
tically evidence a considerably greater 
than average degree of stability over 
the course of the business cycle, and 
earnings generally show less violent 
fluctuations than the majority of in- 
dustrial enterprises. This is due pri- 
marily to the fact that the largest 
single outlet for this commodity is 
sulphuric acid, production of which 
ordinarily requires more than two- 
thirds of the entire amount of sulphur 
used in this country. Demand for 
sulphuric acid naturally shows cyclical 
variations, but these are not unduly 
pronounced because of the wide 
variety of uses to which the product 
is put. Furthermore, the secular 
growth of the chemical industry tends 
to counteract the deflationary influ- 
ences of a decline in general industrial 
activity and emphasize the benefits of 
an opposite tendency. 


Price Situation 


Another factor worthy of note is 
the domination of the field of sulphur 
production by Freeport and Texas 
Gulf, which has kept competition or- 
derly and until last fall had permitted 
the price of the mineral to be main- 
tained unchanged for twelve years. At 
that time, however, the base price at 
the mine was reduced from $18 a ton 
to $16, and some observers feared 
that this move might curtail profit 
margins rather sharply. This view 
was apparently borne out when Free- 
port reduced the March 1 dividend 
to 25 cents a share, against 50 cents 
a share for each of the six previous 
quarterly payments. The action of the 
stock has reflected the general dis- 
satisfaction with the apparent outlook. 

However, a gloomy view of the 
outlook for the sulphur producers 
does not appear altogether warranted. 
Among constructive developments 
may be noted the fact that the voters 
of Louisiana approved a constitu- 
tional amendment last November 
limiting severance taxes on sulphur to 
$1.03 a ton (the rate currently pre- 


vailing in Texas) against $2 a ton 
formerly levied. This saving will 
make up for a large part of the price 
reduction for Freeport Sulphur, since 
more than half of this company’s out- 
put comes from Louisiana. Further- 
more, the company leases its proper- 
ties on a royalty basis, the amount per 
ton payable to the fee owners varying 
with the price of sulphur. 

The earnings experience of the two 
companies last year was roughly 
parallel. Freeport suffered a contrac- 
tion in net from $3.30 a share in 1937 
to $1.87 in 1938, while its larger com- 
petitor’s earnings per share fell from 
$3.02 to $1.81. Thus neither com- 
pany covered its $2 dividend last year, 
but both should be able to earn well 
over $2 a share in 1939 if the re- 
covery in business activity carries 
through. The great competitive ad- 
vantage of sulphur lies in its cheap- 
ness, and the reduction in price should 
further discourage substitution as 
well as open up new markets for the 
product. Since demand prospects ap- 
pear favorably defined and_ profit 
margins are importantly affected by 
volume, there is no reason to suppose 
that the sulphur producers cannot 
participate fully in any future recov- 
ery movement. 


Shares Attractive? 


Both organizations are in excellent 
financial condition, with cash items 
alone well in excess of total current 
liabilities. | Dividends should there- 
fore constitute a satisfactory percen- 
tage of earnings. The present $2 an- 
nual rate of Texas Gulf Sulphur ap- 
pears secure and Freeport should be 
able to pay more than $1 a share this 
year, though early restoration of the 
former $2 rate is not definitely as- 
sured. Both stocks warrant favorable 
consideration for income and as infla- 
tion hedges, with Texas Gulf offering 
the greater attraction for immediate 
dividend return, and Freeport appear- 
ing somewhat more promising from 
the standpoint of eventual moderate 
capital enhancement. 


An important 


consideration ... 


—To be sure of results, the ad- 
vertiser today must place his 
message before people who have 
the means with which to buy. 


The Financial World is read for 
information and advice about 
investments. It stands to rea- 
son, therefore, that people who 
have funds to invest also have 
money for their personal wants 


and business requirements. 


Investments, services and prod- 
ucts of sound worth advertised 
in The Financial World reach 
the most substantial present-day 
buying group. 


Determine now to test The Fi- 
nancial World’s influence and 
ability to produce results for 
you. 


Odd Lots—100 Share Lots 


Odd Lots enable you to diversify 

your holdings and increase margin 

of safety. 

Our booklet explains the many 

advantages offered by Odd Lot 

Trading. Copy furnished onrequest, 
Ask for F.W. 804 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 
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Atop the Ladder 
| Know the Men Who 
Run Your Corporations 


Monsanto Chemical’s President Queeny: 


ON of the company’s founder ... attended 
Cornell University—left in middle of 
course to enlist in U. S. Navy during World 
War (war degree, A.B.) . . . started with 
Monsanto Chemical as clerk in the export 
department (1919) —elected president 


Bei | (1929). Favorite sport: hunting . with 
camera and gun. Pet hobby: photography. 
2 Married, no children. 


Ulen & Company’s President Manning: 


ORN in Fall River, Mass. . . . graduate 

of Worcester Polytechnic Institute 
(B.S.) ... started as a designing hydraulic 
engineer . . . later president of Stone & 
Webster Engineering Corporation 
Came to Ulen as a director and chairman 
of the executive committee (1931)—elected 
president (1938). Sport: golf. Father: son 
and daughter. 


Continental Motors’ President Angell: 


ON of an Iowa carpenter . . . earliest 

job, newsboy . . . graduate of Kent Col- 
lege (LL.B.) . . . Joined Continental Mo- 
tors as secretary (1917)—appointed execu- 
tive vice-president (1921)—elected presi- 
dent (1930). Pet outside interest: aero- 
nautics. Favorite sport: hunting. Hobbies: 
archeology — collecting historical emblems. 
Father : two sons. 


Crucible Steel’s President Desvernine: 


ATIVE New Yorker of French parents 

. . . graduate, Columbia University ; 
legal counsel for Mexican and Cuban Em- 
bassies in Washington and steel industry 
in Supreme Court . . . elected president of 
Crucible Steel (mid-1938). No sports, no 
hobbies—except hard work and the study of 
the philosophy of St. Thomas of Aquinas. 
Father: one son. 


Photo Credits: Queeny and Manning, Finfoto; Angell, Blackstone; Desvernine, Nation-Wide. 


arket 


PECULATIVE issues recorded 

further large declines, with es- 
pecially prominent losses in the rail- 
road division. New York tractions 
followed the prevailing trend, and 
some of the speculative utilities listed 
on the Curb were heavy losers. U.S. 
Governments and high grade corpora- 
tion bonds declined fractionally. 


Jersey Central Generals 


Despite prevailing low quotations, 
recent developments in this situation 
make continued avoidance of the gen- 
eral mortgage bonds advisable. (Re- 
cent prices 4s, 17; 5s, 19) The April 
1 coupon on the registered 4s and 5s 
is not being paid. At the same time, 
it was announced that “in the ab- 
sence of a substantial reduction of its 
tax burden and a material adjustment 
of its fixed charges, the company can- 
not avoid court reorganization.” It 
was also stated that discussions are 
in progress between the company and 
a group of general mortgage bond- 
holders in an effort to secure a vol- 
untary revision of fixed charges. Ten- 
tative proposals place 25 per cent of 
the coupons on a fixed interest basis 
and the remaining 75 per cent on a 
contingent basis for five years. While 
some adjustment of bond interest ap- 
pears likely, there is considerable 
question concerning the road’s ability 
to secure any significant revision in 
its tax burden. The adverse decision 
of the U.S. Supreme Court in the 
litigation concerning 1932-1933 New 
Jersey tax assessments calls attention 
to the road’s unpaid taxes in that 
state, amounting to $11.6 million for 
the 1932-1938 period. Furthermore, 
there is no evidence at the present 
time that the adverse long term 
trends in the use of anthracite coal, 
the carrier’s most important single 
traffic item, have been reversed. Un- 
der the circumstances, a downward 
revision of fixed charges at the pres- 
ent time would probably provide only 
a temporary solution of the company’s 
difficulties. 
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C.L.T. Deb. 


The Commercial Investment Trust 
management has evidently decided 
that current and prospective money 
market conditions are such that re- 
tirement of the $35 million 31% per 
cent debentures, due 1951, at 103% 
on April 15, will prove profitable. 
Funds for the purpose will be derived 
from the company’s cash holdings and 
bank credit. Prior to the issuance of 
the call on March 15, these obliga- 
tions were not regarded as likely can- 
didates for redemption. The issue 
was fairly large, the coupon relatively 
low and the bonds only a little over 
2% years old. Further indication of 
this apparent immunity to call might 
be found in the fact that, earlier in 
the year, the issue sold as high as 
107 and even as late as the day before 
the call closed at 10544. On the fol- 
lowing day it fell 1-9/16 points. Since 
the redemption notice was for thirty 
days, purchasers of the obligation on 
the day before the call will sustain an 
actual loss. Furthermore, the com- 
pany is not anticipating the redemp- 
tion so that even this slight advantage 
is denied the bondholder. 


Municipals 


Although best quality municipals 
have advanced to record highs, it was 
recently pointed out that the 20-bond 
index of municipal bond prices pre- 
pared (on a yield basis) by The Bond 
Buyer showed an average of 2.74 per 
cent, materially below (in terms of 
prices) the all-time high of 2.62 per 
cent reached in January, 1937. This 
is attributable to the inclusion in the 
index of the obligations of several 
cities, including New York, Phila- 
delphia, Detroit, Newark and Jersey 
City, which are still selling from 0.25 
to 0.75 basis points below the Janu- 
ary, 1937, levels. In cases where local 


TREND OF THE BOND AVERAGES 
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The 
MINING JOURNAL 


OF LONDON 


Gives Information YOU Need on 


(a) Weekly Review of European Metal Markets 
(b) Each Week’s Closing Prices 
(ce) London Mining Share Market 
(d) Special Correspondence from the World’s Mining Fields 


WRITE FOR OUR ANNUAL REVIEW NUMBER 
PUBLISHED MARCH 4, 1939 


136 pages - Price 1s. 6d. 


THE MINING JOURNAL 


15, GEORGE STREET, MANSION HOUSE, LONDON, E.C.4 


To protect yourself against coming inflation, read— 


IF INFLATION COMES— 


Another huge government spending program, a big slump in 1938 
Income Taxes, another staggering deficit—-more steps toward 
inevitable inflation. Instead of calling this book “If Inflation 
Comes,” perhaps a more appropriate title would be “WHEN 
INFLATION COMES,” by Roger W. Babson. 


fal What are the “Cyclone warnings” of inflation? How fal 
will inflation affect 20 leading industries? What are the 
only safe hedges against inflation? Read this 204-page book a 
2) NOW for Babson’s answers to these and other pressing ° 
questions about inflation which concern every investor, every 
businessman and bank depositor. Price, $1.35, postpaid. | 
J Financial World Bookshop, 21 West Street, New York. iY} 


financial problems are rather formid- 
able, this factor naturally tends to 
counteract the influence of general in- 
terest rate trends. The burden of 
financing relief expenditures is par- 
ticularly acute in the large metropoli- 
tan centers. 


Panama Bonds 


Obligations of the Republic of 
Panama have advanced recently de- 
spite general unsettlement in the 
foreign list. The gains in the 5s of 
1963 (recent price, 66) are explained 
by reports from Washington indicat- 
ing improved prospects for ratifica- 
tion of the revised treaty with Panama 
covering the canal annuities. Panama 
has refused to accept payments since 
the devaluation of the dollar, claim- 


ing that remittances should be ad- 
justed to maintain the gold equivalent. 
The validity of this claim is widely 
recognized, but the U. S. Senate has 
repeatedly» deferred action. If the 
long delayed ratification of the treaty 
takes place during the current ses- 
sion, the annuities will be raised to 
$430,000 a year. Furthermore, Pan- 
aia would presumably receive a large 
settlement covering the unpaid annu- 
ities. As a result, the 5s of 1963, 
which have not been fully serviced 
since 1932, would doubtless be re- 
stored to a regular interest basis. It 
is believed that ratification might also 
lead to the retirement of the 5%s of 
1953. Interest payments due June 1, 
1938, on the latter issue were made 
last November, but sinking fund in- 
stallments are in default. 
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WILL THE 


‘‘RAILS” NOW 
RISE 31%? 


A full chapter in our 118- 
page 1939 Forecast book is 
devoted to this subject—a 
conclusion is reached. Book 
No. 302-A is FREE to Fi- 
nancial World readers who 
own rail stocks. Write to 


24 FENWAY BOSTON, Mass 


SELECTING 
THE “MOVERS” 


On September 26, 1938 TECHNIGRAPHICS 
selected GLENN L. MARTIN for purchase at 
the market. In less a month MARTIN 
soared 60% from 18% to 30. On October 3, 
TECHNIGRAPHICS selected SPERRY CORP. 
for purchase at 26%. Recently it reached 49. 
In September both DOUGLAS and GENERAL 
MOTORS were 40. In November DOUGLAS 
reached 70, GENERAL MOTORS 53. At the 
year-end DOUGLAS reached 80, while GEN- 
ERAL MOTORS was selling at 50—a 4 to 1 
superiority of performance. During that interval 
TECHNIGRAPHICS consistently recommended 
the Aircrafts while at the same time pointedly 
avoiding the Motors. 

Let TECHNIGRAPHICS be your guide in se- 
lecting the most outstanding stocks for profit. 

Send One Dollar for a three weeks’ trial, to 
apply on regular subscription. No further obli- 
gation if not satisfied. 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 
30 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


Practical, Convenient 

$___AN I8-MONTH RECORD 
3 - TREND 
SECURITY 


3 


CHARTS 


These 52-page folios, 
issued monthly, 
earnings, dividend, 
weekly price and 
volume trends for 
201 leading listed 
stocks representing a 
total market valuation 
of over 30 billion 
dollars. 


FREE Send for 12-chart sample folio. 
For latest complete menthly issue send $3. 


SECURITIES RESEARCH CORPORATION 
100 MILK ST., BOSTON, MASS. 


BEAR 
MARKET 
AHEAD? 


Or is this another buying opportunity 
as in January and September? 


Send for new Bulletin FWM-29 FREE 


> 


60 WETKLY 


Om AM 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


New-Business Brevities 


| NOTE that the possibility of 
Packard Motor Car merging 
with another leading independent 
automobile company is again being 
rumored—this is one explanation as 
to why there will be no lower priced 
baby “Packard” this year. . . . Gor- 
ham Company will forsake the brides 
in this spring’s advertising campaign 
and concentrate on unmarried sweet- 
hearts—it has just been discovered 
that fiancés are more generous silver- 
ware buyers than husbands. . . . Para- 
mount Pictures will pursue the 
“Disney-System” to develop addi- 
tional revenues from its coming full- 
length cartoon film, ‘“Gulliver’s 
Travels”—manufacturers of novelties 
and toys will be granted licenses to 
use the Gulliver characters. ... West- 
ern Auto Supply is introducing tooth- 
pastes, shaving creams and mouth 
washes in its chain of tire and ac- 
cessory stores—it seems that the 
trailer owners must be served... . 
International Business Machines will 
next offer a labor-saving device that 
should interest college professors and 
school teachers—patents have been 
acquired on a machine that “reads” 
examination papers, checks the right 
and wrong answers and automatically 
grades the paper... . 


>). 


— G the moving factors in the 
newly organized “National Dog 
Week Association” are Morrell, Swift 
and Wilson—this is the group that 
has very definite ideas on how, when 
and where to feed pets. . . . Arm- 
strong Cork is ready to exploit its 
new all-purpose “Monocork” surfac- 
ing material—because it can be ap- 
plied like plaster, it can be used for 
street paving, interior floors and even 
as a coating for walls and ceilings (in- 
side) and walls and roofs (outside). 
... General Railway Signal will soon 
offer a new railroad signaling system 
embodying the “electric-eye’”—oper- 
ating in the cab of the locomotive, 
this device tells the engineer the dis- 
tance away and the actual speed of 
the train ahead. ... The idea of 


By C1. Weston Smith, 


“trade-ins” has been tried in many 
fields but will next make its bow in 
toasters—McGraw Electric will allow 
$2 on any old toaster traded in against 
a new “Toastmaster Set”... B. F. 
Goodrich sees a real stimulation to 
the tire business in the New York 
and California fairs—it is estimated 
that 4 million fair-bound automobiles 
will roll up 16 billion extra miles of 
tire wear during the summer... . 
Piper Aircraft will open its spring 
amateur aircraft season next month 
with a new combination offer—with 
each “Cub” plane purchased on the 
instalment plan, the buyer will re- 
ceive a free course in flying... . 


we ANDLE with Care” signs 

seem destined to disappear 
from the glass industry now that 
duPont has perfected its “Vinyl- 
Acetal,’”’ a revolutionary new sheet for 
laminating safety glass—progress is 
being made on reducing the cost of 
this process so that it can be applied to 
any type of glass. . .. Two heads have 
always been better than one and that 
is the reason for the success of the 
new “Monarch” scrubbing brush of 
the Industrial Twin-Brush Corpora- 
tion—this long-handled brush, em- 
ploying a double-brush head covers 
twice the surface with the same effort. 
... Wood loses another customer with 
the development of an aluminum-alloy 
baseball bat by Carpenter Metal Prod- 
ucts—this bat of conventional weight 
does not sting the hands, nor can it 
split or crack. . . . Shell Union Oil 
develops a new name for road-hogs 
in its selection of the “Screw-Driver”’ 
—all safe and sane drivers will be in- 
vited to join a “Share-the-Road 
Club” to promote better motoring 
manners. ... The problem of deter- 
mining when an electric range is get- 
ting hot has been solved by General 
Electric—its new five-color electric 
stove employs “Tel-A-Cook” flash 
lights that turn red, green, blue, yel- 
low and purple as the hot plates get 
hotter. 
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PREVIEW OF 1940 


Concluded from page 4 


convening of the new Congress if a 
change in parties takes place. 

The two occasions when business 
failed to decline during an election 
year, or the year immediately pre- 
ceding, were in 1916 and 1936. In 
the first instance the nation was work- 
ing under forced draught based upon 
large war orders from abroad. In 
the second instance, experiment in 
government pump-priming expendi- 
ture was at the height of its popu- 
larity, with 1936 a peak year due to 
the large gratuity given the ex-serv- 
icemen during that year. Thus, each 
of the two election years mentioned 
witnessed the injection of a strong 
stimulus extraneous to the normal 
course of domestic business. 

Looking to 1940, current evidences 
suggest, so far as Federal pump- 
priming is concerned, that the deficit 
will be smaller than in 1939. This 
is based, not upon a belief that gov- 
ernment expenditures will be ap- 
preciably curtailed but, rather, on the 
assumption that tax revenues will ma- 
terially increase in line with business 
improvement in 1939. Thus, in the 
absence of an important war abroad, it 
is doubtful if deficit spending will 
play so important a rdle in 1940 as in 
1936. War abroad would undoubted- 
ly intensify our armament expendi- 
tures in 1940 and would likewise 
stimulate our industrial production 
because of foreign war orders. Its 
occurrence, still regarded as im- 
probable in 1939 by the majority of 
experts, might call for a revision in 
the entire outlook. 

As to the presidential elections, 
there has been, since 1938, a trend 
toward orthodoxy by the electorate. 
This suggests, again assuming no war, 
that a more conservative political 
practice will replace the recent poli- 
cies over the years 1941 to 1944, and 
that a wider activity in our semi- 
dormant durable goods industries will 
be witnessed during that period. Such 
a condition, as discussed in a recent 
article, should make for a sounder re- 
covery than that witnessed over the 
current decade. Such an outlook, 
nevertheless, would hardly prevent 
the usual election uncertainty in 1940, 
although it could operate to hold a 
typical business decline within mod- 
erate proportions. 


One Economic 


Termite 


MPLE evidence has developed 

to show that the Social Security 
Act as now constituted is an economic 
termite. It is sucking out of circu- 
lation hundreds of millions of dollars 
a year and the amount will increase 
with the higher imposts that are to 
be added unless this law is amended. 
This money flows into the United 
States Treasury where bookkeeping 
entries are made to a reserve account, 
but the cash is available for the use 
of the Government, which needs only 
to replace it with its own IOU’s. The 
principal criticisms against this statute 
are directed against the impractica- 
bility of its provisions and the fact 
that the taxes on workers and cor- 
porations are far in excess of what 
would be needed if such insurance 
were operated on a conservative and 
pay-as-you-go basis. If this law is 
allowed to stand as it is, it will event- 
ually have siphoned out of the people 
an astronomical sum which, taken 
out of the nation’s purse and 
spent or impounded by the Govern- 
ment, would bankrupt private enter- 
prise. Even at the present rate of 
annual levies it is sapping the country 
not only of purchasing power of more 
than one billion a year, but is reducing 
the circulation of money to a destruc- 
tive extent. Putting this law on a 
sound actuarial basis is one of the 
means by which the business of the 
nation can be materially improved. 


Ahead 


BUILDING 
STOCKS? 


UILDING awards continue to 

pile up. Total contracts 
awarded for February were 85°; 
ahead of last year. Residential 
building for the same month 
nearly doubled. 

With Spring building season 
just ahead, are building stocks 
likely to lead next Market ad- 
vance? Which of the following 
offer the most attractive apprecia- 
tion possibilities? 


Holland Furnace Flintkote 
Am. Radiator Crane 
U. S. Gypsum Celotex 


Send for Bulletin FW-21 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston, Mass. 


INVITE CONGRESS 
To Your Desk 
EVERY DAY 

The Whole Story in 5 Minutes 


DAILY DIGEST 
of CONGRESS 


As Easy to File as a Letter 


Congressional Intelligence, Inc. 
Washington, D. C. 


———— REQUEST SAMPLE MAILING 


AMERICAN WATER 


Continued from page 14 


If AWW’s common stock were high 
enough to justify being used to absorb 
a part of the offering, the company 
could probably issue long term col- 
lateral trust bonds at a 4 per cent rate 
without difficulty, and realize a recur- 
rent annual saving of over $1 million 
in interest and taxes simply from the 
West Penn Electric operation. A sub- 
sidiary, South Pittsburgh Water, is 
acquiring additional properties, and 
stockholders have approved increas- 
ing its authorized funded debt from 
$10 million to $25 million and the 
common stock from $2.75 million to 


Boake Carter’s 
MADE IN U.S. A. 
An unbiased criticism of the 


ur € present 
Administration—and 


a penetrating cross- 

section of the current American scene. The 
author offers the American public a scath- | 
ing but seemingly logical criticism of the ) 
present Administration and the New Deal. 
He accuses the Roosevelt regime of the 
worst kind of pseudo-liberalism which 
slowly strangulates the liberties guaran- 
teed in the Bill of Rights. $1.75 Postpaid 


Financial World Book Shop 
21 West Street New York City 


BIG RISE AHEAD? 


Write for Free Bulletin FW-329 


INVESTMENT LETTERS, INC. 


Directed by 700 Union Guardian 
CHAS. J. COLLINS Bidg., Detroit, Mich. 
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In Times of Peace 
Prepare for War 


@ Apprehension over the trend of affairs in Europe is understand- 
able, and investors will do well to follow the adage “In times of 
peace prepare for war,” even though they may not believe that war 
will result from the present crisis. 


@ Whether it is to be war or peace, investors’ fears have upset 
market values. The setback has been so lacking in discrimination 
that it has created opportunities for you to buttress your portfolio 
against the effects of further disturbances abroad. But the extent 
to which you will profit from this new situation depends almost en- 
tirely upon the promptness with which you act. 


@ To be assured of knowing “when to act and exactly what to do, 
put yourself under the guidance of the experts who comprise the 
staff of The Financial World Research Bureau, and follow the con- 
tinuing supervisory procedure perfected as the fruit of many years 
of study of investment problems. 


®@ With your holdings registered for continuing supervision you are 
never tossed back on your own unguided judgment. You do not 
have to pick and choose from lists of securities, nor are you forced 
to make your own decisions as to the number of shares or par of 
bonds to be bought or sold. The service has none of the drawbacks 
or limitations of a bulletin service, for we guide you in every step 
by direct personal correspondence and make suggestions volun- 
tarily without waiting for you to write or wire for an opinion. We 
not only tell you exactly what to buy or sell, but whether at a 
specified price or at the market. 


© The fee is moderate—one-fourth of one per cent of today’s mar- 
ket value of your holdings ($2.50 per $1,000) for a full year of 
service. The minimum fee ($125.00) applies to portfolios valued 
up to $50,000. 


Mail your list of holdings with your first year’s 
fee today — or use the coupon for a detailed 
description of the service. But act promptly. 


LEASE explain (without obligation 
to me) how your personal super- 
visory service should assist me to 
keep my portfolio in line with conditions, 
and assist me in recovering losses or 
laying foundations for market profit and 
better income. Enclosed is a list of 
present holdings, showing the number of 


Tn 
FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York, N. Y. shares and their cost. 
Objective: Income []_ Capital 
enhancement [] (or) Both 9 


$5 million ; this would indicate further 
equity benefits. All told, the potential 
gains that should accrue from ulti- 
mate refinancing, simplification of 
corporate structures, reduction in 
Federal taxes on corporate dividends, 
improvement in operating efficiency 
as result of new equipment, etc., might 
easily amount to well over $1 per 
share on the common stock. But such 
benefits are possible of realization as 
a whole only when business recovery 
is well advanced, and are pointed out 
as a potential long term development 
rather than a short term expectancy. 

The common stock has interesting 
speculative possibilities. The proper- 
ties are strategically situated, both in 
respect to business centers and free- 
dom from competitive Government 
power projects. The November elec- 
tions were favorable for utilities op- 
erating in Pennsylvania, in that they 
threw out an administration which 
had been active in forcing rate reduc- 
tions, and which had shown a par- 
ticularly inimical attitude toward pub- 
lic service companies. The flattening 
out of the rising curve of labor costs, 
lower prices of materials than a year 
ago, and the recent improvements in 
the system’s plant, all suggest that a 


‘larger proportion of revenue gains 


can be carried through to the common 
stock. Because of its large leverage 
per share, the common stock is quick 
to reflect important business changes. 
At the recent price of 11, this non- 
dividend paying utility equity is not 
cheap on the basis of current earnings, 
but longer term possibilities are suffi- 
ciently interesting to warrant pur- 
chases in periods of market weakness. 


NEWS AND OPINIONS 


Continued from page 11 


tention in well diversified portfolios 
(declared 75 cents so far this year). 
Although company experienced little 
difficulty in remaining in the black, 
1938 results registered a sizeable de- 
cline as compared with the preceding 
year. Presently, however, increased 
demand—particularly from the auto- 
mobile and building industries—is 
keeping operations at a high level and 
this points to an important improve- 
ment in earning power this year. 
Secular growth prospects are reflected 
in shares’ liberal times-earning ratios. 


(Also FW, Jan. 4.) 
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Pittsburgh Screw > 

Despite essentially speculative sta- 
tus, present positions in shares should 
be maintained; approx. price, 7. Al- 
though company reported a deficit in 
1938, improvement experienced dur- 
ing the latter part of the year carried 
into 1939 at an accelerated pace. In- 
dications are, therefore, that black op- 
erations are now being recorded. An 
established unit in its field, company 
numbers the railroad, building and 
automobile industries among its ma- 
jor outlets. Incidentally, company’s 
new hollow steel propeller blade is 
now in commercial production and it 
is understood that this item is being 
used on a number of new type planes 
in government service. 


Pittsburgh Steel D+ 

Despite current low prices, around 
10, shares offer less attraction than 
other equities in the steel group. In 
the final half of 1938, a period when 
most steel units were recording im- 
provement, this company went even 
more deeply into the red. Pittsburgh 
Steel is a relatively high-cost pro- 
ducer. And aside from the disadvan- 
tage of plant location (owing to 
changes in the basing point system), 
it is handicapped by lack of diversi- 
fication. Common dividends have 
not been seen since 1930 and sub- 
stantial arrears on all three of com- 
pany’s preferred issues presently pre- 
clude resumption. 


Reliable Stores C+ 

Despite recent improvement, shares 
are not regarded as offering much at- 
traction around 8& and should be 
avoided in favor of other merchandis- 


ing equities (paid 50 cents last year). 
During the last three months of 1938, 
seasonal influences spurred the sales 
improvement incident to business re- 
vival ‘and this company managed to 
wipe out all earlier losses. Volume 
has shown year-to-year gains since 
the beginning of 1939 and rising con- 
sumer incomes suggests continued 
profitable operations over several 
months to come. While most of busi- 
ness falls in the installment category, 
company’s accounting policies have 
been very conservative. 


United Engineering B 


Shares, at current levels of about 
30, do not appear to be unreasonably 
valued in relation to current and pros- 
pective earnings (paid 50 cents so far 
this year). Showing a profit equal 
to $3.82 per share, compared with 
$4.86 in 1937, 1938 marked the com- 
pany’s second best year on record. 
The favorable record was largely a 
reflection of the steel industry’s ex- 
tensive program of equipment mod- 
ernization, which has been a major 
factor in this unit’s operating picture 
for the past three years. While this 
may prove a diminished influence in 
1939, expansion in general industrial 
activity may be sufficient to fill the 
gap. (Also FW, Sept. 21, ’38.) 


United Fruit B 


At prevailing levels, around 72, 
shares are attractive for continued re- 
tention, largely for income (paid $1 
so far this year; yield on $3 paid in 
1938, 4%). With continued indica- 
tions of improvement in company’s 
far-flung activities, United Fruit 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1938 
ON COMMON STOCK 3 Months to February = 

Arnold Constable ...... 


5.58 
6 Months te January 31 

Oppenheim Collins .............. 0.6 
1937 


1938 
12 Months to 
Alaska Juneau Gold,,............ 1.05 
Allis-Chalmers Mfg. 1.44 
Aluminum Goods Mfg. ........... 0.66 
Amer. Machine & Foundry........ 1.01 
*Bridgeport Machine ............. 
Brunswick-Balke-Collender ....... 
City Ice & Fuel 


Colt's. Patent 
Columbian Carbon ,.............. 
Consolidation Coal ............... 


= 
3 
= 
On 
= 
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EARNED PER SHARE 1938 1937 
ON COMMON STOCK 12 31 


Murray Corp. of America.......... 90 
National Cash Register,,.......... 1.47 2.41 
National Enameling & Stamping. . D 4.68 2.42 
D 0.79 4.90 
Newport Industries .............. D 0.08 2.22 
New York Trap Rock,,.......... D 0.94 D 0.24 
Pittsburgh Plate Glass............ 3.00 8.53 
Porto Rican American Tobacco..... bD 5.09 bD 5.22 
Quaker States Oil Refining........ 0.55 pe 
Revere Copper & LBrass.......... D 6.97 D 2.20 
Standard Oil of Ohio............. 1.81 3.67 
Texas Pacific Coal & Oil......... 1.47 1.11 
Timken-Detroit Axle ......... ais 0.70 1.68 
CORP. 0.66 1.14 
po 0.19 0.49 
United Engineering & Foundry.... 3.82 4.86 
D 0.44 D 0.51 
Vanadium Corp. of America....... 0.61 2.22 
Virginia Coal & I 2.92 3.27 
Weston Electrical nee 0.71 2.10 
White Dental Mfg. D 0.70 1.30 
Wilcox Oil & Gas wae 0.50 0.25 
ale & Towne Mfg. 0.14 2.72 
6 mes) to December 31 

D 2.27 D 1.20 


~"*—Corrected figures; those in last week’s issue were 
in error. b—on Class B Stock. D—Deficit. 


But treatments must 


be started in time 


Cancer now costs America 140,000 lives a 
year. You may save one of these lives in 
1938 by helping to spread the informa- 
tion that cancer can be cured, but treat- 
ments must be started in time. 


FIGHT CANCER WITH KNOWLEDGS 


WHAT YOU CAN DO TO HELP. 
Send $1.00 to New York City Cancer 
Committee, 130 East 66th Street, for 1 
vear’ to the new publica- 
tion, “The Quarterly Review.” If you 
live outside the city, write to the 
American Society for the Control of 
Cancer, 1250 Sixth Avenue, New York. 


+ 4 
The New York City Cancer Committee 


DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 93 


A cash dividend declared by the Board 
of Directorson March 15, 1939, for 
the quarter ending March 31, 1939, 
equal to 2% of its par value, will be paid 
upon the Common Capital Stock of this 
Company by check on April 15, 
1939, to seicheliies of record at the 
close of business on March 31, 1939. 
The Transfer Books will not be closed. 


D.H. Foore, Secretary-Treasurer. 


San Francisco, California. 


Your dividend notice in 


T%FINANCIAL WORLD 
calls the favorable attention of bona- 


fide investors to your securities. 


CAPITAL WANTED 


Partner or investor—$5,000-$10,000—for expan- 
sion young, growing and sound business showing 
handsome profits. Manufacturing household items: 
field unlimited and repeat orders follow. Box ‘‘A’’, 
c/o FINANCIAL WorLD, 21 West Street, New York. 


MISCELLANEOUS 


WANTED! A responsible sub- 
scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and an 
early revival in stock prices impend- 
ing FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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The FINANCIAL WORLD 


Vol. 71. No. 13 


By Other People’s Market Study and Ex- 
perience Through These Books and Charts 


“11i7 STOCK FACTOGRAPHS" (new Feb. 1939 edition) reprinting all revised 
Factographs, just as they appeared in Financial World, from September 22, 1937 
to January 25, 1939, with complete alphabetical index. Take the worry out of invest- 
ing, get here, in condensed form, just the facts you want to help you to decide which 
stocks to buy, which to sell, which to hold. Every company represented by a New 
York Stock Exchange listing and nearly 300 N. Y. Curb stocks. Contains more 
information in condensed form than two ordinary 500-page financial books, 280 


SPECIAL OFFER: Subscribe for next 4 Factograph Manuals (issued about 
every 3 months) for only $7.50 (saving $7.90). 


“TICKER TECHNIQUE" (112 pages), by Orline D. Foster, author of ‘Profits From 
the Stock Market" ($3.00) and “Lessons in Stock Market Operation’ (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action 
and signals of the ticker tape to watch for and how to interpret those signals, 
Issued in DeLuxe loose-leaf form. Will be out of print before the end of 1939. .$5.00 


“THE DOW THEORY" (1932), by Robert Rhea, leading living authority on Dow's 
famous theory. You read every day about the movements of Dow-Jones Averages, 
but what do they mean to you? This book explains development of this idea, what 
it means and its usefulness as an aid in stock speculation. Includes also Wm. P. 
Hamilton's many editorials on the Dow Theory. 257 pages.................. $3.50 


{Robert Rhea is also the author of "Dow's Theory Applied to Business and 
Banking, 1938, $2.00; ‘The Story of the Averages," 1934, $3.50; “Graphic 
Charts of Dow-Jones Daily Industrial & Rail Averages,’ !897 to 1939, $12.50.) 


“SECURITY ANALYSIS" (1934), by Graham & Dodd. A manager of investment 
funds and e specialist in financial research set forth practical methods for testing 
investmen+ and speculative merits of individual securities. 725 pages........$5.00 


DAILY CHARTS OF 50 ACTIVE STOCKS, 50 charts (8!/2 x 11 inches) plotting 
daily high, low, close and sales from Oct. |, 1938, to March 29, 1939........$5.00 
100 DAILY GHARTS, Oct. 1, 1938, to: 29, $8.50 


“PROFITS OUT OF WALL STREET" (1939) by H. Wilder Osborne. Believing it 
isn't prices that matter, but the TREND they are in that counts, Mr. Osborne tells 
how to detect the operation of the simple Law of the Price Trend, as embodied 
in The Dow Theory. In other words how to make it work to your profit.51 pages, $1.29 


“UNDERSTANDING INVESTMENT” (1936 revised) by Alliston Cragg. It isn't 
enough to select the right securities—they must be bought at a favorable price 
level, to bring the investor maximum profits. For the investor of average experi- 
ence, Mr. Cragg discusses the vital forces affecting investment values and price 
changes, making subsequent financial reading more significant and more profitable. 


{Mr. Cragg also wrote “UNDERSTANDING THE STOCK MARKET TODAY" 
(1937) for the guidance of the average investor and the beginner in the 
Stock Market. 294 pages, $1.00.) 


“STOCK MOVEMENTS AND SPECULATION" (211 pages) by Frederic Drew 
Bond, author of “Success in Security Operations." Aim: to give the market 
student and the speculator a scientific knowledge of the factors that alternately 
enhance and depress stock prices. ‘Best book yet written on stock speculation," 


“BINDER FOR FINANCIAL WORLD"—Looseleaf, durable, attractive, holds 26 issues 
—$2.50: 2 Binders to hold whole year's issues—$4.75. 


FRE E!——_ 


“Intelligent Investment Planning" 


Ask for List of 150 


"Books for Investors''—Free 
Buyers in N. Y. City add 2% 
for N. Y. City Sales Tax. 


Books Sent Same Day Your 
Remittance Reaches Us. 


Financial World 


Book Shop 
21 West Street, New York, N. Y. 


(1936) by Louis Guenther. Brief 
outline of the basic rules, prin- 
ciples and procedure necessary 
to successful investing: 48 pages, 
paper cover 50c; or FREE with 
all book orders of $3.00 or more 
sent in next thirty days. 


shares have been the subject of con- 
siderable speculative interest over the 
past few months. A short time ago, 
it was officially intimated that first 
quarter net would probably exceed 
that of the like period a year ago 
(which was equal to 87 cents a 
share). Because of unpredictable fac- 
tors in this situation, (weather and 
sugar quotas, for example) the danger 
of a sudden reversal in trends is al- 
ways present. Over the longer term, 
however, company should manage to 
add to an already favorable operating 
record. (Also FW, Dec. 28, 38.) 


NEW BOOKS 


Concluded from page 2 


hollyhocks, peonies, tulips, delphin- 
iums, lilacs, rhododendrons, from 
aphids, black spot, mites, slugs, leaf 
hoppers and borers. To those who 
feel that a regular spraying and dust- 
ing program involves too great a bur- 
den, you have the author’s assurance 
that “actually, if you know what to 
do, when and how to do it, and have 
adequate equipment, such a pro- 
gram should consume less time than 
any other phase of gardening . . . an 
average of an hour a week from 
March to November.” Hints on 
when and what to feed the various 
plants will also be found very help- 
ful. 


x * 


NOTE: The book review of “Alpha- 
betical Soup to WPA Nuts” appearing in 
the March 1, 1939, issue of THE FINAN- 
CIAL WORLD included an weorrect 
price for this volume. The book sells for 
$2.50 per copy. 


STOCK SPECULATION 


Continued from page 14 


ments. In every case, at least the 
more important provisions of the in- 
denture should be understood in order 
to determine not only the lien position 
but also the exact nature of the in- 
dividual’s rights as a bondholder, the 
trustee’s duties and responsibilities 
and the company’s covenants. The 
indenture provisions are supposed to 
protect the bondholder and on paper 
it generally appears that adequate 
protection is provided. In practice, 
however, considerable argument ex- 
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March 29, 1939 


The FINANCIAL WORLD 


DIVIDEND 


DECLARED 


Pe- Pay- Hidrs. of 
Company ame riod able Record 
Q Apr. 1 Mar. 20 
$1.25 Q Mar. 31 Mar. 15 
OG... 20c Q Apr. 1 Mar. 20 
.. Apr. 15 Mar. 31 
Arrow-Hart- .. Apr. 1 Mar. 23 
.. Apr. 1 Mar. 24 
Co. ry Ga.) 6% 

$1.50 Q Apr. 1 Mar, 20 
$2 Q Apr. 1 Mar. 15 

$1.50 Q Apr. 15 Mar. 31 
Bangor electric 30c @ May 1 Apr. 10 
$1 Apr. 29 Apr. 15 

Q Apr. 29 Apr, 15 
Boston Edison ...... Q May 1 Apr. 10 
lburger Brewing pr. . Apr. 1 Mar. 15 
15c Mar. 30 Mar. 20 
Central Franklin Process 7% 

$1.75 Q Apr. 3 Mar. 31 
Chicago’ a. News pf...... $1.75 Q Apr. 1 Mar. 20 
~~ Cinn. Chic. & St. L. Ry. 

ote 1.25 Q Apr. 30 Apr. 20 
Clinton Water Wks. 7% pf..$1.75 Q Apr, 15 Apr. 1 
& Sou. Ohio Elec. lo 

Coe Q May 1 Apr. 15 

De Q Apr. 1 Mar. 15 
Water & Lt, $7 

1.75 Q Apr. 1 Mar, 20 

Do $1.50 Q Apr. 1 Mar. 20 
Denver Union Stock Yds....... 50c Q Apr. 1 Mar. 20 
Dominion Bank (Ca.)...$3.334%c .. May 1 Apr. 20 
Kason Oil $1.50 cum. conv. 

Elizabethtown Cons. Gas... .$2.50 Q Apr. 1 Mar. 25 
Hmerson Drug, A....c.eeees 40c .. Apr. 1 Mar. 22 

40c .. Apr. Mar. 22 
rrr rer 50c Q Apr. 1 Mar. 22 
kmerson Elec. Mfg. 75 Q Apr. 1 Mar. 20 
Publish, Cor .. Mar. 31 Mar. 22 
Mar. 31 Mar, 27 
Franklin Process Co.. oo 
Gen. -. Apr. 1 Mar. 20 
Q Apr. 1 Mar. 20 
Gen. Bienes Corp Q Apr. 1 Mar. 18 
% Q Apr, 1 Mar. 18 
ink Hosiery pf.. 75 Q May 1 Apr. 12 
Grand Rapids Varnish........ 5c Q Mar. 31 Mar. 20 
Gulf Power $6 pf........... $1.50 Q Apr. 1 Mar. 20 
50c Q Mar. 31 Mar. 15 
Haverty Furniture $1.50 pf. et Q Apr, 1 Mar. 20 
Hibbard Spencer Bartlett....15¢ M Apr. 28 Apr. 18 
M ay 26 16 
5c M June 30 June 20 
Hern & Hardart Baking...$1.50 Q Apr. 1 Mar. 21 
20e Q Mar. 31 Mar. 24 
64008 Q Mar. 31 Mar. 24 
Hussmann- -Ligonier pf. Q Mar. 31 Mar, 20 
Imperial Bk. of Canada Q May 1 Mar. 31 
Indep. Pneumatic Tool..... Q Mar. 31 Mar. 24 
Indiana Pipe Line....... -..00c .. Mar. 15 Apr. 24 
Int’l Milling 5% pf. ...... $1.25 Q Apr. 15 Apr. 
Interstate Bakeries pf Q Apr. 1 Mar. 21 
Interst. Home Equip.......... Ape. 1 
Iowa Pub. Serv, $7 1st pf. -$1.7 Q Apr. 1 Mar. 20 

Q Apr. 1 Mar. 20 

8 8? aaa $1.50 Q Apr. 1 Mar. 20 
Jamaica Pub. Service -. Apr. 1 Mar. 2 

- Q Apr. 1 Mar. 23 

Q Apr. 1 Mar. 23 
$ Q Mar. 31 Mar. 16 
Joplin Water Works 6% Q Apr. 15 Apr. 
Kansas Pow. & Lt. 7% Q Apr. 1 Mar. 20 

$1. Q Apr, 1 Mar. 20 
Kaufman Dept. eee 12c .. Apr. 28 Apr. 10 
Kresge Dept. Stores pf....... Q Apr. 3 Mar. 25 
Laclede Steel ........ -. Mar,31 Mar. 22 
Landers, Frary & Clark Q Mar. 31 Mar. 21 
Lawrence Gas & Elec......... 75e Q Apr. 13 Mar. 31 
Lawyers Trust Co........... 35 Q Apr. 1 Mar. 25 
Lehigh Portland Cement...... 25c .. May 1 Apr. 14 

$1 Q July 1 June 14 
Lerner 50e Q Apr. 15 Apr. 

$1.12% Q May 1 Apr. 20 
Lipton (T, Ry 25c Q 1 Mar. 24 

lard & Taylor $2 Q May 1 Apr. 17 
Gas $1.25 Q Mar. 31 Mar. 16 
Macandrews Forbes....... 50c .. Apr. 15 Mar. 31 

cen $1.50 Q Apr. 15 Mar. 31 


Pe- Pay- Hidrs. of 

Company Rate riod able Record 
Marchant Calculating Mach,..25c .. Apr. 15 Mar. 31 
25c .. Apr. 1 Mar. 24 
s Food Prod 2.40 

Q Apr. 1 Mar, 21 
Midwest Piping & Supplies.. Q Apr. 10 Apr. 3 
Mississippi Power $7 pf..... $1 aT Q Apr. 1 Mar. 2 

$1.50 Q Apr. 1 Mar. 20 
Monongahela Valley Water 7% 

1.75 Q Apr. 15 1 
Lt. Heat & Pow..... 37c Q Apr. 29 Mar. 31 
National Bond & Share...... lSe .. Apr. 15 Mar. 31 
Nat'l 75e .. May 15 May 1 

$1.75 Q Mar.31 Mar. 15 
New Jersey Water 7% pf...$1.75 Q Apr. 1 Mar. 20 
North Am. Rayon pr. pf..... 75e Q Apr. 1 Mar. 22 
Northern States Pow. pf.. - $1. 25 Q@ Apr. 15 Mar. 31 
.. Apr. 1 Mar. 24 

$2 Q Apr. 1 Mar. 24 

$1.75 Q Apr. 1 Mar. 24 
12%c .. Mar. 31 Mar. 27 
Pacific Gas & Elec,......... 50e Q Apr. 15 Mar. 21 
Package Machinery .......... 50e Q Mar. 1 Feb. 20 
25c Q Apr. 15 Apr. 5 
Peoria Water Works 7% pf. oe ~ Q Apr. 1 Mar. 21 
July 1 June 15 
CO. Apr. 25 Apr. 1 

OF. $1.50 S May 1 Apr, 
Phila. ‘a. Peer 50 .. Apr. 1 Mar. 10 
Plainfield Union Water...... $1.25 Q Apr. 1 Mar. 25 
Pyle-National Co. 8% pf....... $2 Q Mar. 31 Mar. 20 
Railroad Emp. Corp. A & B..20c .. Apr, 20 Mar. 31 

20e Q Apr. 20 Mar. 31 
75c Q Apr. 1 Mar. 24 
Richmond Water Wks. -$1.50 Q Apr. 1 Mar. 20 
Roos Bros. (Del.) $6.50 ey '$1.62% Q May 1 -Apr. 15 
St. Paul Union Stockyards. -37%e Q Apr. 1 Mar. 23 
San Carlos Milling.......... -- Mar.15 Mar. 2 
Pl... $1 Q Apr. 1 Mar. 28 
Solar Alreralt .. Apr. 10 Apr 
Southern Cal. _ 6% pf.. ‘itige Q Apr, 14 Mar. 31 

37%e Q Apr. i4 Mar. 31 
South Pittsburgh Water 7% 

1.75 Q Apr. 15 Apr. 1 

1.50 Q Apr. 15 Apr. 1 
Southern cal, Edison....... 37%ce Q May 15 Apr. 20 
South West Pa. Pipe L...... Ze -- Apr, 1 Mar. 15 
Steel Co. of Can. Ltd....... 43 @ May 1 Apr 
Southwestern Portland Cement 8% 

Q June 15 June 14 

Do Q Sep. 15 Sep. 14 
TA. $1 .. Apr. 1 Mar. 15 
Q Mar. 31 Mar. 21 
Terry $1 Q Mar.15 Mar. 7 

-75 Q Mar.15 Mar. 7 
Texas Elee. Serv. $6 pf...... $1.50 Q Apr. 1 Mar. 15 
pe Ree $4 Q Apr. 1 Mar. 20 


8. 
United Milk Prod 50c 
United Shirt Distribut..... 12%c .. Mar. 21 Mar. 17 
U. S. & Foreign Sec. pt. pf..$1 .. Mar. 31 Mar. 27 
+ Smelt. R. & M. Co..... $1 .. Apr. 15 Mar. 30 


United 17%e Apr. 15 Mar. 30 
Universal Leaf Tob............. $1 May 1 Apr. 12 
Apr. 1 Mar. 28 


Do 
Vichek Tool 7% 1. 
Westmoreland Water $6 pf.. 10 


2: 
: = 

a 


Wont MIG. Apr. 1 Mar 
Wichita Water $1.75 Apr. 15 Apr 
Wieboldt Strs. pr. pf....... $1.25 Apr. 1 Mar. 22 
5e Apr. 1 Mar. 22 
Weodward & 50c Mar. 29 Mar. 17 
$1. 75 Mar. 29° Mar, 17 


Accumulated 


Apex Elec. M. 7% pf......... $2 .. Ape. 1 Mar. 22 

Baltimore Brick 5% pf........ Mar. 27 Mar. 21 

Corroon & Reynolds pf. A.. -- Apr. 1 Mar. 24 

Houston Oil of Texas 6% pf. iiike .. Mar. 31 Mar. 24 

Towa BE. 48%c .. Mar. 31 Mar. 15 

Do 058 Mar. 31 Mar. 15 
Northern States Pwr. (Del.) 7% 

Apr. 20 Mar, 31 

$1.12% Apr. 20 Mar. 3 
Liquidating 

Simms Petroleum ............50¢e .. Apr. 11 Mar. 28 


ists with respect to the actual protec- 
tion afforded the bondholder by the 
corporate trustee in any given case. 
\When companies have been forced 
“into the courts,” numerous suits 
against the trustee have appeared 
with decisions falling on both sides of 
the fence but heavy losses by security- 
holders have been shown in many 
cases. This situation arises out of the 
passive attitude adopted by a large 
number of corporate trustees and the 
inanner in which the terms of the in- 
denture, as they apply to the trustee, 
have been drawn. In the former case, 
the trustees have refrained from do- 
ing anything that might at some 
future period subject them to criti- 
cism. In the latter instance, the in- 


denture terms have been so carefully 
drawn that the trustee was able to 
escape liability for any losses of 
securityholders even when events 
have definitely called for protective 
action. Under the circumstances, a 
large part of the losses sustained have 
not been recoverable. Suffice it to 
say that, at the present time, trustees’ 
responsibilities are being subjected to 
scrutiny by Congress and govern- 
mental agencies and that difficulties 
can often be avoided if the investor 
looks into the various bond indenture 
provisions before trouble arises. 
& 

Epitor’s Note: Chapter X— 
“Tests of a Stock’s Desirability” will 
appear soon. 


ITEMS of 
INTEREST 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 


ITEMS OF INTEREST 
DEPARTMENT 


FINANCIAL WORLD 
21 West Street, New York, N. Y. 


INTERIORS OF GUARANTEED INSU- 
LATION WITH BEAUTY, COMFORT 
AND QUIET—In this 31-page, beauti- 
fully printed book you will find not only 
a complete showing of modern home in- 
teriors, but also examples of this new 
trend in interiors for offices, shops, restau- 
rants, auditoriums, stores, schools, etc. 


MORRIS PLAN CORP. 
he latest report with particular refer- 
ence to the 6% Cumulative Preferred 
Stock is now available. 


HOW TO KEEP YOUR PRIVATE 
RECORDS 
Pamphlet describing the revised loose leaf 
personal finance system, based upon scien- 
tific principles. 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. Published by 
a New York Stock Exchange firm. 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock 
Exchange firm. 


RADIO NEWS 
Describes some unusual radio instruments 
which in addition to superb domestic re- 
ception make possible the selection of 
news and entertainment from over 200 
cities in 105 foreign countries. 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 


BOOKS YOU WANT 
At prices you can afford. Titles to suit 
every taste—biography, current affairs, 
fiction, mystery, etc. Many new books 
never before published. All under one 
dollar each. 


ALL-EXPENSE CALIFORNIA TOUR 
A most interesting booklet for those plan- 
ning a winter vacation. 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 


ECONOMIC COMMENT 
30 listed common stocks with inflation 
appeal. 


How you can develop your full powers, 
mold your personality and become a free 
and self-determined person— 


THE REDISCOVERY 
OF MAN 


Henry C. Link as Director of the Psycho- 
logical Service Center of New York has 
advised many thousands of men and women 
on their educational, vocational, and per- 
sonal problems. In this book, containing 
many actual case studies, he takes up the 
many little habits that make or mar life, 
reveals how the individual can free himself 
of false notions, how he can develop a 
better understanding of himself, and how 
an inferierity complex can he transformed 
into power and achievement. 


251 pages, $1.75 Postpaid. 
THE FINANCIAL WORLD BOOK SHOP 
21 West Street New York 
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No. 9 International Business Machines Corporation 
and Price Range (IMN) 

Data revised to March 22, 1939 aoa 

Incorporated: 1924, New York: originally 80 ]__ PRICE RANGE 

formed in 1911. Office: 590 Madison Ave., 0 

New York City. Annual meeting: First . EARNED PER SHARE $198 

Tuesday in April. Number of stockholders 

(April 1, 1938): 7,972. 

Capitalization: Funded debt....$15,000.000 

Capital stock (mo par).......... 814,674 shs 


Business: One of the world’s largest manufacturers of busi- 
ness equipment, specializing in electrically operated recording, 
tabulating and accounting machines, which are leased to busi- 
ness firms, banks and insurance companies on a rental basis. 
Also manufactures time recorders, clocks and stamps; electric 
time systems and electric typewriters. 

Management: Aggressive. President and principal officers 
have been with the company for more than 22 years. 

Financial Position: Adequate. Working capital as of De- 
cember 31, 1938, $5.4 million; cash, $4.1 million. Working capi- 
tal ratio: 2.2-to-1. Book value of stock, $52.44 per share. 

Dividend Record: Current $6 rate has been in effect since 
first quarter of 1930, superseding $5 rate paid from early 1928. 
In addition, occasional stock dividends are paid. 

Outlook: Company’s policy of leasing its machines makes 
for earnings stability. It is the outstanding beneficiary of 
growing worldwide use of labor saving devices. 

Comment: Extraordinary stability of earnings and dividends 
place stock in the “blue chip” class. 


*EARNINGS, DIVIDEND RECORD AND PRICE on ~ OF a STOCK: 
8 


ear 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
bsbeeeen $2.14 $1.99 $2.10 $1.93 $8.16 $6.00 153%— 75% 
1934 ee wes 2.40 2.43 2.35 2.20 9.38 6.00 164 —131 
2.47 2.48 2.45 2.55 9.95 6.00 190%—149% 
a 2.56 2.63 2.58 2.45 10.22 7.50 194 —160 
eS 2.80 2.85 2.83 2.76 10.42 76.00 189 —127% 
_., ee 2.55 2.38 2.49 3.21 10.6 76.00 185 ~—130 


addition stock divi- 


*Based on capitalization outstanding at end of each year. 
5% in 1937, 1938 and 


dends have been paid as follows: 2% in 1935; 3% in 1936; 


No. 84 Oliver Farm Equipment Company 
Data revised to March 22, 1939 75 Earnings and Price Range (OF) 
1929, Bel, Office at 400 est 
adison St., Chicago, Ill. Annual meeting: - 1H 
First Tuesday after April 10, . Number of 30 
stockholders (December 31, 1938): about 15 
7,500. 0 EARNED PER SHARE $10 
Capitalization: Funded debt.......... 7 $5 
Capital stock (no par).......... 339, 196. 
DEFICIT PER SHARE $5 
*$3 million bank loans outstanding due 
annually from 1940 to 1944. 1931 "32 °33 °34 °35 '36 ‘37 1938 


Business: A leading manufacturer of tractors anu tarm 
implements. Products include a complete line of agricultural 
equipment sold under such well known trade names as 
“Superior,” “Nichols & Shepard,” “Hart-Parr,” “Oliver” and 
“Red River Special.” 

Management: Has made considerable progress toward con- 
solidating position of company. President and leading officers 
associated with company about 10 years. 

Financial Position: Good. Working capital as of December 
31, 1938, $11.5 million; cash, $1.1 million. Working capital 
ratio: 12.4-to-1. Book value of stock, $58.35 per share. 

Dividend Record: Poor. No dividends ever paid on common 
stock either before or after recapitalization in 1935. 

Outlook: Farmers’ purchasing power as indicated by trend 
of agricultural commodity prices is most important factor in 
company’s sales volume. Keen competition is responsible for 
trend toward lower prices and narrower profit margins. 

Comment: Liquidation of dividend-restricting bank loans 
and new financing arrangements have opened the way for pay- 
ments on the capital stock if warranted by earnings, but issue 
is fundamentally speculative. 


4 PRICE RANGE OF STOCK: 


Year ended Dec. 1933 1934 1935 1936 1937 ert 1939 

Earnings per ae pss: 52 D$6.50 D$5.56 D$1.77 $4.24 $6.44 $0.1 cae 
Price Range: 

8% 7 27% 59% 73 32% +30 

2 16% 24% 24 19% 


*Earnings based on 622,000 shares for 1932 to 1934; 272,000 for 1935-1936 and 
339,000 therafter. To March 22, 1939. 


April 1, 1939. tTo April 10, 1939. §To March 22, 1939 
No. 198 Motor Wheel Corporation 175 Penick & Ford, Ltd., Inc. 
,fornings and Price Range (MRW) Data revised to March 22, 1939 op Earnings and Price Range (PFK) 
40 Incorporated: 1920, Del.; successor to a 80 
Data revised to March 22, 1939 30 wore company of similar name formed in 1898. [60 = 
Hi 20 Office, 420 Lexington Ave., New York City. 40 
Incorporated: 1920, Michigan. Office at 10 Annual meeting: Fourth Tuesday in March. 20 a 
Lansing, Mich. Annual meeting: Fourth 0 o Number of stockholders (December 31 0 
Tuesday in March. Number of stockholders $4 1938): 2.942 : $6 
(February 17, 1929): 8,458. EARNED PER SHARE ‘a Z EARNED PER SHARE 
$2 Capitalization: Funded debt.......... $4 
Capitalization: Funded debt.......... Non 0 Capital stock (no par).......... 369, 660. shs 
Capital stock ($5 par)......... 850,000 $2 0 
1931 ‘33 ‘34 °36 ‘37 1938 1931 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Business: One of the leading manufacturers of automotive 
wheels, hubs and stampings. Also manufactures various 
pressed steel parts for automobiles; tight cooperage, prin- 
cipally whiskey barrels; oil burners; heaters, etc. 

Management: Principal officers have long experience. Presi- 
dent associated with the company 35 years. 

Financial Position: Good. Working capital as of December 
31, 1938, $5.4 million; cash, $2.3 million. Working capital ratio: 
5.9-to-1. Book value of stock, $13.02 per share. 

Dividend Record: Unbroken record of payments from 1920 
to 1931; suspended to 1935. Present indicated annual rate, $1.60. 

Outlook: Despite the growing importance of the non- 
automotive lines, trends in the automotive industry continue 
to be the most important single earnings determinant. 

Comment: Although earnings fluctuations have not been as 
violent as those of some of the other auto parts manufacturers, 
the stock carries the speculative attributes which : are com- 
mon to the members of this group. 


EARNINGS, DIVIDEND RECORD AND PRICE OF STOCK: 


=. Mar. 31 June30 Sept. 30 Dec. 31 dends Price Range 
D$0.27 D$0.32 D$0.40 D$0.43 D$1.42 None 6%— 2 
D 0.27 0.40 0.23 DO. 0.14 None 115%— 1% 
0.32 0.40 0.01 D 0.25 0.48 None 16%— 6% 
0.39 0.29 0.05 0.64 1.28 $0.42% 15%— 7% 
0.44 0.76 0.44 0.48 2.12 1.10 27 —15% 
0.54 0.82 0.52 0.23 2.11 1.60 26 — 8% 
D 0.08 D 0.02 0.20 0.63 0.73 0.40 17%— 8 
*To March 22, 1939. 


30 


Business: Important manufacturer of syrup, sugar, starch 
and various other products derived from corn, and one of 
the leading packers of molasses, cane and blended maple 
syrups and dessert powders. Tradenames include “Brer Rab- 
bit” and “Vermont Maid” syrups, “Penick” salad oil, “Douglas” 
starches and “My-T-Fine” desserts. 

Management: Efficient and highly aggressive; long experi- 
enced in the corn refining field. 

Financial Position: Very strong. Working capital as of De- 
cember 31, 1938, $5.9 million; cash, $1.6 million; short term 
loans, $2.2 million; working capital ratio: 8.8-to-1. Book value 
of capital stock, $27.97 a share. 

Dividend Record: Liberal payments have been made on the 
capital stock since 1930. No present regular rate. 

Outlook: Earnings depend upon the availability of ample 
corn supplies and price trends in the corn market. 

Comment: Interest in the stock centers largely on its record 
as a dividend producer. 


EARNINGS, DIVIDEND RECORD AND PRICE OF al. STOCK: 
ear’s i- 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
0.37 $0.31 $0.72 $0.89 $2.29 *$2.00 32%—1 
at aes 0.64 1.10 0.88 1.08 3.70 * 3.00 60%—25 
Ree 0.71 0.54 1.06 1.49 3.80 * 3.00 67 —44 
0.73 0.56 0.51 1.05 2.85 3.00 81 —64% 
. as 1.05 0.82 0.78 0.87 3.52 *3.75 73 —60 
ae 0.24 D 0.15 0.10 0.55 0.74 1.50 64 —37 
1.00 0.50 0.78 0.81 3.09 3.00 5854—41 


*Including extras. +To March 22, 1939. 


| | 
| 
| 
Be 


STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


Baldwin Locomotive 


Bethlehem Steel Childs Company 


Burroughs Adding Machine 


Parke, Davis 
Texas Gulf Sulphur 


Minneapolis-Honeywell 
Pacific Tel. & Tel. 


= Borden Company Consolidated Edison, N. Y. Raybestos-Manhattan Va. Iron, Coal & Coke = 
No. 965 American Beverage Corporation No. 942 Great Northern Paper Company 
in Vv 
Data revised to March 22, 1939 ond ) and Price Range (GPP) 
Incorporated: 1928, Delaware. Office: 15 8 ae Data revised to March 22, 1939 40 [RE YORK CORB EXCHANGE 
Exchange Place, Jersey Cit.. N Snnual 6 i incorporated: 1898, Main 30H 
meeting: Third Tuesday in January. Number 4 , velopment Company. 20H 
of stockholders (January 20, 1938): pre- 2 a 1899. Office: Millinocket, Maine. Annual 10 ae 
ferred, 485; common, 509, 0 Fiscal year ends Nov. 30 meeting: Third Wednesday in January. 0 
Capitalization: Funded debi..........None SARNED OER GHARE Number of stockholders (December 31, $3 
“Preferred cum. cony vy 1938): 2,385. = AY $2 
7 83,952 shs Capitalization: F EARNED PER SHAR 1 
*Redeemable at $6 per share and accrued 


dividends. Convertible into common share 
for share. 


Business: Through subsidiaries, manufactures and sells a 
number of well known, non-alcoholic beverages. Also distri- 
butes at wholesale wines and liquors, and buys and resells 
bottled beer. Distribution of alcoholic beverages is the most 
important contributor to earnings, with non-alcoholic drinks 
and sale of extracts and concentrates ranking second and third 
in relative importance. 

Management: Has a satisfactory record. 

Financial Position: Fair. Net working capital a as of Novem- 
ber 30, 1938, $651,558; cash, $165,015. Working capital ratio: 
2.9-to-1. Book value of common stock, $4.31 per share. 

Dividend Record: Regular preferred payments since issuance 
in 1934; no dividends ever paid on the common. 

Outlook: Company is apparently well entrenched in its serv- 
ice area (metropolitan New York) and sales should continue 
at the relatively favorable levels of recent years. However, 
since costs and competition give little evidence of relaxing, 
profit margins will probably continue restricted. 

Comment: Preferred is unlisted, both classes of stock are 
speculative and occupy an unimpressive statistical status. 


Years ended Nov. 30 1936 1937 1938 1939 

Earned per share..... ps0, is ps0. 30 $0. $0. 3 $0.17 D$0.42 D$0.03 .... 
Price Range: 

8 5% 3% 5% 4% 3% 1% *3 

2 1% 1 1% 2% % 


“To March 22, 1939. 


No. 931 


Atlas Plywood Corporation 


Data revised to March 22, 1939 
Incorporated: 1925, Massachusetts, to acquire 


sores and Price Range (AWO) 


NEW YORK CURB EXCHANGE 


the properties of 5 small corporations. Sub- 30 TY PY 
sequently formed Atlas Plywood Corp. of 20 
Canada, Ltd. Office: Statler Office Bldg., 10 
ton, Mass. Annual meeting: Fourth Wed- 0 
nesday in September. Number of stock- Fiscal year ends June $4 
holders (August 30, 1938): preferred, 825; EARNED Vial $2 
Capitalization: Funded debt.......... None $2 
*Preferred stock, $1.25 cum. conv 1931 ‘33 ‘34 ‘37 1938 
Common stock (no par)....... 141,527 shs 


*Callable at $27 per share; convertible into common share for share. +tExcluding 
2,725 shares held in company. 
Business: Manufactures plywood packing cases used in the 


transportation of over 200 different kinds of merchandise. Ac- 
quired in 1938 rights to make “no-nail” cases. Also makes 
plywood panels and single ply veneers. 

Management: Appears experienced and progressive. 

Financial Position: Adequate. Net working capital as of 
December 31, 1938, $1.3 million; cash, $145,415. Working capi- 
tal ratio: 5.5-to-1. Book value of common, $14.77 per share. 

Dividend Record: Initial preferred payment made Feb. 1, 
1937, and regularly thereafter. Liberal payments on common 
1925-1931, inclusive. Omitted 1932-1935; last payment 25 cents 
February 15, 1938. 

Outlook: Company’s efforts to diversify its line may help 
to reduce the extreme fluctuations in earnings. 

Comment: Preferred stock is a businessman’s investment. 
Common is essentially a business cycle issue. 

*EARNINGS, DIVIDEND RECORD AND PRICE. RANGE OF COMMON: 


Fiscal 


Year's Divi- 
Half-year ended: Dee. 31 June 30 Total dends Price Range 
1932... D$0.87 None 64— 1% 
1.41 None 8%4— 5 
$0.30 $0.74 1.04 $0.50 21%— 7% 
1.62 1.69 3.3 1,75 29%— 9 
ae 1.04 Oe D 0.09 0.95 0.2 25%— 6% 


*Based on capitalization outstanding at end of each period. {Not available. tTo 
March 22, 1939. 


Business: Largest individual newsprint-paper producing unit 
in the United States. Also makes sulphite, special papers and 
wrappers. The three (Maine) paper plants have a total annual 
capacity of 330,000 tons. Also owns about 1.7 million acres of 
timberlands. 

Management: Capable. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1938, $13.1 million; cash, $5.1 million. Working 
capital ratio: 13.2-to-1. Book value of stock, $42.00 a share. 

Dividend Record: Payments uninterrupted for more than 25 
years. Present indicated rate, $1 per annum plus extras. 

Outlook: Newsprint industry is subject to keen competition, 
which may be intensified if efforts to produce newsprint on a 
commercial basis from low cost southern slash pine should 
prove successful. Nevertheless, fact that company was able 
to operate profitably in 1936, when newsprint prices were as 
low at $40 a ton, indicates that it occupies a good position. 

Comment: With no bonded debt or preferred stock outstand- 
ing, the common stock is regarded as one of the soundest 
equities in this volatile industry. 


EARNINGS, AND PRICE RANGE OF CAPITAL 


Years ended Dec.931: 1933 1934 1935 1936 ag 1938 
Earned per share .... 1.20 $2.1 $2.17 
Dividends paid ...... $9. 20 $1.00 $1.00 $1.00 1.12 2 00 2.00 +$0.50 
Range: 
dunes 23 27 26 27 41 47 39% 139 
12% il 19% 19% 24% 27 25% 136% 


*Not available. +To March 22, 1939. 


959 Standard Products Co. (The) 


Earnings and Price Range (SPD) 
50 YORK CURD EXCHANGE] 


Fiscal year ends June 30 


Data revised to March 22, 1939 40 
Incorporated: 1936, Ohio, as consolidation 2 


of two predecessors formed in 1927 and 
1930 respectively. Office: 1011 Power Ave., 10 
Cleveland, Ohio. Annual meeting: Last 
Monday in September. Number of stock- 


holders (December 31, 1938): about 600. TANNED PER SHARE 
Capitalization: Funded debt.......... Non 0 
Capital stock ($1 par).......... 300,000 che 1931 '32 ‘34 ‘35 "36 1938 


Business: Makes window channel, sold almost exclusively tc 
the automotive industry. Also makes automobile door checks, 
extruded and moulded rubber products and thermo-plastics. 
Has granted licenses to make window channels to various com- 
panies, including a French and an English corporation. 

Management: Impeded by fluctuating demand for product. 

Financial Position: Unimpressive. Net working capital as 
of June 30, 1938, $405,963; cash, $312,486. Working capital 
ratio: 2.3-to-1. Book value of capital stock, $4.71 a share. 

Dividend Record: Payments at rate of 25 cents quarterly 
initiated by present company in October, 1936, and maintained 
through October, 1937; none thereafter. 

Outlook: Company represents a relatively small unit in its 
industry and cyclical fluctuations in demand for products will 
continue to make for highly regular operations. 

Comment: Shares are inherently speculative and do not oc- 
cupy a particularly satisfactory statistical position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF omer, STOCK: 


Quarters Year's Divi- Price Range 
ended: Sept. 30 Dec. 31 Mar. 31 June 30 Total dends High Low 

1935. . +$0.22 +$0.91 1936 7$0.88 $0.45 2.46 $0.25 $26%—19% 
ee 0.40 0.69 = §1937 0.81 0.22 2.12 1 25 

i ae 0.10 D 0.06 1938 0.03 0.03 0.10 None 11%— 3 
D 0.05 0.52 1939 §None §10 —8 


*Figures for predecessor companies not available. Combined earnings of predecessor 
commana we listing on New York Curb Exchange August 24, 1936. §To 
Mare 
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Business and Financial Summary 


Weekl i —Week Ended . Week Ended 
y Trade Indicators Man | Weekly Car Loadings Mar.11 Mar.4 12 
1 19 1939 1938 

Miscellaneous: Eastern District 

tAuto Production (U. S. 86,725 84,095 57,555 45,457 45,417 41,554 

ee perations (% of Cap. ). 55.4 55.7 33.7 elaware 11,606 11,986 10,791 

~ Commodity Price Lackaw’na & West’rn 14,026 15,287 14'827 

**Crude Oil Output (bbls.)...... 3,384 3,353 3,434 Norfolk & Western............ 21,866 23,915 19,534 

*Motor Fuel Stocks (bbls.)..... 87,291 86,350 92,303 New York, N. Haven & Hartford 20,351 20,747 18,717 

& Fuel Oil Stocks (bbls.).. 130,371 130,646 121,590 York Contral. 64,565 

Mar. 11 Mar. 4 Mar. 12 New York, cago & St. Louis 14, ,187 12,285 

Bank Clearings, New York City $3,644 $3,647 $3,208 6668 87,715 91,137 80,033 

‘Bank Clearings, Outside N.Y.C. 2,201 2,531 2,123 Pere Marquette ............... 9,872 ,978 9,111 

Total Car Loadings (cars).... 591,691 598,691 556,730 13,213 13,381 11,946 

**Bitum. Coal Output (tons).... 1,333 1,407 ,073 Western Maryland ............ ,639 ,709 7,780 

Cotton Mill Activity Index.... 120.9 119.6 91.6 Southern District 

F. W. Index of Ind’l Production 81.4 81.4 72.1 pane 14,001 

*Daily average. +000 omitted. tWard’s Reports. §4As of Louisville & Nashville......... 23,896 24,893 21,146 

the beginning of the following week. [000,000 omitted Seaboard Air Line............. 12,884 12,295 13,185 

ommo: rices: Mar. 21 Mar. 14 Mar. 22 Northwes stric 

Steel Billets, Pitts. (per ton)... $34.00 $34.00 $37.00 Chicago & Great Western...... 4,960 4,929 4,781 

Scrap Steel, Pitts. (per ton).... 16.00 16.00 13.75 Chicago, Milwaukee, St. Paul & e 

Zine, 0.0489 0.0489 0 0466 11,901 11,551 11,402 

Rubber Sheets (per lb.)........ 0.1590 0.1648 0.1330 Northern 11,094 10; 959 10,835 

Grade Mid-Cont. (per 0.86 0.96 | Chicago, Burtington & Quincy. 30.773 21'340 19.410 

Wheat (per bushel)............ 0.86% 0.86% 1.03% Chicago, Rock Island & Pacific. 19,055 18,855 18,858 

Corn (per bushel) ............. 0.62% 0.623, 0.7234 Chicago & Eastern Illinois..... 4,902 5,214 4,675 

Sugar, Raw (per Ib.)........... 0.0288 0.0278 0.03. Denver & Rio Grande Western. 4,525 4,463 3,801 

‘ ' Southern Pacific Svstem....... 32,762 33,282 33,721 

Federal Reserve Reports war. is 18,830 19,420 18,327 

Banks, 101 Cities 00, ooo omitted) Western 2,816 2,912 2,836 

Total Commercial Loans....... ,794 ,773 4,335 Kansas City Southern.......... 3,401 3,473 3,401 

Total Brokers’ Loans.......... 875 923 759 Missouri-Kansas-Texas ....... 6,249 6,071 6,194 

Other Loans for Securities..... 531 532 615 ee ye 20,790 20,495 20,343 

U. S. Govt. Securities Held..... 10,303 10,206 9,253 St. Louis-San Francisco........ 10,307 10,502 9,983 

Investments, Except Govt. Bonds 3,238 3,244 3,002 St. Louis-Southwestern ....... 4,619 4,676 4,484 

Total Time Deposits........... 5, 5,224 5,22 naan 

Brokers’ Loans (N. Y. C.)...... 715 758 603 Note: Freight car loadings refiect current sectional business 

Reserve System conditions. Loadings from the 15th to the 15th give a rough 

Reserve Credit Outstanding... 2,595 2,565 2,608 indication of earnings for the current month. (Compiled from 

Total Money in Circulation.... 6,751 6.75 6,328 Association of American Railroads figures.) 

Monthly MARCH Monthly — FEBRUARY 

= TFINANCIAL WORLD 

U. S. Govt. Debt..... *$39,942 $37,811 Zine, Slab (Tons of 

Advertising Lineage WEEKLY INDEX OF INDUSTRIAL PRODUCTION 39,512 41,146 
Monthly Magazines.. 885,850 925,721 120 Shipment 
Women’s Magazines. 748.515 802 047 AVERAGE OF 1923-25 = 100 Portland Cement (bbI.) : 

Canadian Magazines. 198,630 222.170 | Production ......... *5.5 *3.9 

Monetary Metal | 6 

+New Financing ...... *23.6 *40.9 Consumption ....... 42,365 13,868 

Short Sales (shs)..... 536,377 1,142,482 | 36,490 43,930 

Federal Relief & Public | 100 Machine Tool 1 

- ) ov. t 

Rail Equipment Orders: Air Transport: 
Freight Cars ...... 2.400 109 90 1 | Production ......... 3.48 *3.67 

Steel Rails (tons).... None 6,884 H | Withdrawals ....... *3.03 “0 02 

*3.0 7 80 Spindles (Numbers). *22.5 *22.3 
Pig Iron (tons)..... | | Imports (bales) .... 8,395 8.797 

Radio Broadcast Sales: - | . Exports (bales) .... 264,000 290,000 
*3.74 *3.49 Electrical Equipment 

Magazine Advertising: Truck & Tractors 53 “6 
Nat'l weeklies (agate 1938 “piano Shipments...... 7,874 6.774 
ck 649,701 609.316 Plate Glass (sq. ft.)..  *10.2 
Trade Papers (pages) 7,768 8,565 Raw Sugar Deliveries 

tBuilding Contracts: 60 (short tons) ....... 335,105 462,533 

N stra- ew 
‘Hons: (paid for sales of 
cars) 168,000 120,359 50 U. 8S. Companies). 

“4 84,765 746,393 | | Loatings 780,460 617,249 

tons) 178.236 162.006 1929 1930 1931 1932 1933 1934 1935 1936 1937 1930; Jon. Feb May June July Production 41,507 29.186 

Copper, Refined: Indexes: 

‘Production ......... 162,653 161,350 Mfg. Employment... 93.0 91.5 
Shipments ......... 149,598 138,185 Factory Payrolls.... 89.5 80.0 


*000,000 omitted. 
§Bureau of Labor Statistics. 


+Corporate new issues only, excludes refunding: Commercial & Financial Chronicle. 
§American Trucking Association, Inc. (213 carriers in 41 states). 


tF. W. Dodge Corp. 
tAdjusted for seasonal variation. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK Sales —————CHAR ACTER OF TRADING—————_- 


30 

1939 Industrials R. s Utilities 
Mar. 

16..° 147.54 31.42 25.21 
17.. 143.80 30.19 24.35 
18.. 141.68 29.58 23.92 
20.. 141.28 29.46 23.69 
21.. 143.41 30.01 24.17 
22 139.51 28.95 23.26 


65 
Stocks 


Y.S.E. 
( 


668,720 


1,440,440 


Average 
Issues No. of No.of Total Un- New New 40 
Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds 
702 233 261 208 16 12 91.40 
869 48 715 106 9 62 90.69 
773 55 594 124 1 122 90.22 
773 197 379 197 9 80 90.15 
701 462 97 142 10 23 90.53 
899 62 73 103 4 234 89.90 


Value of 
Bond Sales 
N.Y.S.E. 


$5,440,000 
7,500,000 
6,070,000 
5,680,000 
5,720,000 
6,980,000 


‘ 
1939 
Mar. 
49.76 
~ 48.34 1,470,190 
47.53 1,007,240 
i 47.35 950,000 --20 
48.13 690,000 iome 


Calendar of First Quarter Report Releases 
and Indicator of Fiscal Year Ends 


The following compilation indicates when the first quarterly reports 
for the three months ended March 31, 1939, should be released this 
year. In cases where the company does not issue regular quarterly 
reports on a calendar year basis, footnotes are given to indicate 
whether the reports are issued annually or semi-annually and when 


Company ome Company Date 
Abbots 
Abra. 
Acme Steel ......-Apr. 1 


Sugar ...... 

Lt. & Tract. (i)May 33 
Fed. Min. & Sm...Apr. 12 
Fed. Motor 


Fed. Screw Wks.. r. 29 
Allied Chem.,....+.++ *(m) Cannon Mills ........*(m) elity-Phenix ...... 
Allied Kid ......++++-"(f) | Carpenter Steel ....-.-$(f) Filene’s (Wm.) ......*(a) 
Allied Mills ........-3(f) | Case (J. Firestone Tire..t(j)June 14 
Allied Stores....(a)June 1 | Caterpillar Tractor..Apr. 19 St’s........34e) 
16 | Celanese .....---++ 3 Apr. 
ort. Com. . ADE, 28 Celotex 
t. Aguirre .......-"(g) 
Amerada Corp......May 10 Cent, Foundry......Apr. 26 
Am. Ag. Chem........$(f) | Cent. Violeta S..-.....*(i) | Food Machinery ....., 
am. Bank Note.....Apr. 30 | Century Ribbon ...May 2 Foster Wheeler ......f(m) 
Am. Bosch ........Jume 23 | Cerro de Pasco......."(m) Francisco Sugar ......*(f) 
Am. Brake Shoe. +0 AE, 19 | Gertain-teed Prod..Apr. 27 Freeport Sul.......Apr. 28 


Am. Can m) | Champion Paper | Gabriel Co 5 
‘Am. Car & a Chatkor Cab Mfg...Apr. 27 | Gair (Robt.).......Apr. 29 
Am. Chain & C. Chicago Mail tye Gamewell . .-$(e) 
Am. Chicle go Pneu. Tool.May Gaylord Container...May 5 


Chi 
Am. Colortype *(m) Chie. Yellow ‘Cab. 23 Gen. Am. . 8 
Am. Com. Alcohol..May 12 | Chickasha Oil ........(f) | Gen. Baking ......Apr. 21 
An. Crystal Sugar.....*(¢) | Childs Co. ........-May 3] Gen. Bronze .........*(m) 
Am. Encaustic T....May 11 | Chile Copper ......May 19 Gen. Cable .......Apr. 22 
Am. & For. Pow...June 1 | Chrysler Corp......May Sen. Cigar .......Apr. 18 
4m.-Hawaiian SS. .Apr. City Ice & Fuel..... Gen. Electric .....Apr. 1 
Am. Hide & City Stores .....(a)June 1 | Gen. Foods .......Apr, 12 
Am. Home Prod....May Clark Equip. ......Apr. 27 | Gen. Mills ..........-%(e) 
Am. Ice 30 Cleveland Graph....May 7 | Gen. Motors ......Apr. 28 
Am. Locomot. ......-t(m) | Climax Molybdenum. Apr. 16 | Gen. Outdoor Adv.. “May 5 
Am. Mach, ......- (m) Cluctt, Peabody... .1(m) Gen. Printing Ink..Apr. 30 
Am. Mach. & Met..May 2 ‘oca-Cola .--May Gen. Ry. Signal....May 8 
Am. Metal ........Apr. 29 Gen. Realty & Ut..June 1 
Am, News .....----+-t(m) | Collins & Aik..$(b)June oY Gen. Refractories...Apr. 25 
Am. Power & Lt...June 1 | Colorado Fuel.........%(f) | Gen. Theatres Eq...Apr. 26 


am. Seating ......Apr. 29 | Columbian Carbon..May 16 | Gimbel Bros. ........¢(a) 
Ship Build.......*(f) | Comm’ Credit. 20 | Glidden Co. ..........T() 
Smelting ......-t(m) | Comm’l Inv. Tr.......t(m) | Gobel (Adolf) ........*(j) 
Am. Snuff ..........*(m) | Comm’l Solvents. ++ ADE. 23 | Goebel Brewing.....May 4 
Am. Steel Fdry.....May 5 | Commonw’th Ed....Apr. 30 | Goodrich (B. F.). eee f(m) 
Am, Stores .......---1(M) | Commonw’th & So..Apr. 20 | Goodyear T. & R.....¢(m 
Amer. gar Conde Nast Pub....Apr. 20 | Gotham Hostery ... 


Am. g..."(m) | Congoleum-Nairn ....t(m) | Graham-Paige .... ‘June 13 
Am. Suma | Congress Cigar.....May 2 | Sranby Copper. May 3 
Am. Tel. rel... ADF. Cons. Aircraft ....... Grand Union ...... 2 
Am. Tobacco ........"(m) | Cons. Cigar ......-Apr. 30 | Granite city, Steel. May 3 
Am. Type Poundors: Cons. Edison ......Apr. 27 | Grant (W. T.)........t(a) 
an. Water Wks....May Cons. Film Indust. . May i Gt. No. Iron Ore.. 


Am. Zinc, Lead.... Cons. Oil eaeeaie (m) Green (H. L.). 

Anaconda 19 Consolidation “Coal. . May 5 | Greyhound Corp.. 
Anaconda W. & C..May 2 | Container Corp.....Apr. 28 | Guantanamo Su. veceeett 
Anchor Hocking Gl. May n Cont. Baking wee > 18 | Hackensack Water. .May 10 
Andes Copper .....May 19 | Cont. Can ........ADr. 23] Hall Printing ........*(c) 
A. P. W. ae Cont.-Diamond Fib.May 14 | Hamilton Watch....Apr. 28 


Archer- Cont. Ins. a 
Armour (Ill.) Cont. Motors ...(j)Jume 2 
Armstrong Cork Cont. 3 Hayes Body....t(i)May 11 


Arnold Constable .....t(a) 
Artloom .......+...May 11 20 Hazel-Atlas Glass. --May 
Assoc. Dry Goods. -t(a) Cate, Helme (G ) 
Associates Invest...Apr. 28 | Grane Co. .......-...t(m) | qrereules “Motors... 
‘Atlantie, Gulf & W.1.May 12 | Gream of Wheat....Apr. 18 H Pp. 23 
Atlantic 18 | Crosley Radio .....Apr. 28 | Chosolate.. May 
Atlas Powder . . 26 | Crown Cork & S....May 4 
Atlas Tack . ce h 4) Hinde & Dauch....Apr. 25 
Auburn auto... Bay 10 | Crucible Steel .......t(m) 
Austin, Nichols Co. ~ 
Aviation Corp... (k)Apr. 20 | Guban-Am. Sug. 
8 | Cudahy Pack . Houdaille- Hershey. Apr. 20 
Barber Co. ........Apr. 28 | Curtis Publishing. Hochold Fin. 19 
Barker Bros. .....-Apr. 14 | Curtiss-Wright ....May 9 Houston Oil. i Me 9 
Barnadall 20 20 | Cutler-Hammer.....Apr. 21 | owe Apr. 
ayu Davega Stores t(c) | Hudson & Manhat..Apr. 26 
Beech-Nut Packing.Apr. 19 — 318 Hudson Bay M. 
Belding Heminway..May 2 | jeisel-Wem.-Gii....May 16 | Hudson Motor .....May 
Bendix Aviation....May 39 | Detroit Edison ....Apr. 16 | Hupp Motor May 21 
Benef. Ind. Loan...Apr. 26 | Hevoe & Raynolds.....¢(k 
Best & Co...........-T(a) Diamond Match ** June Indian Refining ......*(m) 
Bethlehem Steel....Apr. 28 | Hiamond T Motor...May 2 Industrial Rayon...Apr. 18 
Bigelow-Sanford Distill.-Seagr. Ingersoll-Rand .......*(m) 
Black & Decker.. (i) Dixie-Vorter. ¢(m) May Inland Steel ADE. 27 
aw-Knox ... nspiration Copper....*(m 
Blaw-K Doehler D ADF. 23 | Inspi tion C “(m) 


Bloomingdale Do: Mi ‘Apr. 20 Interboro Rap. s...7(n) 

Boeing Airplane....May 2 Dome ‘ines... Interchemical .....Apr. 

Bohn ‘Alum. & Br.. “ADE Dougias Aircr... ( 
Dow Chemical.. nterlake Iron ..... 6 


Bond Stores .........*(m) 
Borden Co. ..........t(m) 
Borg-Warner ......-May 6 | pupian Silk ... 
— er °° 29 fu Pont de Nem. 


Int. Agr. Corp an 
Int. Business M....Apr. 30 


Am......%(1) Int. Nickel 12 
Bridgeport Brass...Apr. 26 | Bast. a Mill.....May 2] Int. Paper & Po....May 12 
Briggs Mfg. ......May 11 | Eastman Kodak ......f(m) | Int. Salt .........-..f(m) 
Briggs & Stratton..Apr. 27 | Eaton n Mfg. 


Bristol-Myers .....May 4 Eitingon- Schild Ce) Int. Silver ........Apr. 28 
ADE. 28 | Int. Tel. & Tel.....June 10 


(m) | Interst. D. St.........t(a) 

Island Cre 

... Apt. 26 | Elec. Storage A 

TIIITapr. 23 | Endicett-Johnson .....¢(k) | Kalamazoo Stove....Apr. 21 

Bullard Co. .........¢(m) | Engineers Pub. Sv..May 4 | Kaufmann D. 8.......*(m) 

Bulova Watch ........%(c) | Equitable Bidg. Kayser (Julius) 
Burlington Mills...May 17 | Eureka Vacuum.....May 7 | Kelsey-Hayes oecooeme 

Burroughs ...........¢(m) | Evans Product .....May 31 Kennecott 


“Reports ports 1- 1 Reports quarterly, but fiscal 
ALPHABETIC on FISCAL YEA big year ends: (a) Jan, 


| Intertype Corp. 


FOR 
(h) Aug. 81; (1) Sept. 80; (J) Oct. 31; (k) Nov. 30; (m) Dec. 31; (n) irregular or uncertain. 


PRESS OF 
Cc. J. O'BRIEN, INC. 
NEW YORK 


the closing date of the fiscal year is other than the calendar year: 
Dates for quarterly earnings report releases are approximate. All 
stocks listed on the New York Stock Exchange ere included with 
the exception of railroads, which report eperating statistics each 
month, and investment trusts. 


Company Date Company Date Company 
Steel ......3(f) | Pacific Mills ........T(m) 
Kimberiy-Clark.....Apr. 20 | Pacitic Tel. & Tel..May 20 | Sun Oil ............- 


Kinney (G. B.)...+.-7(m) Pacific Tin ........May 9% | Sunshine Mining... 
Kresge (S. 8.).....-."(m) | Pacifico West. Oil...May 4 | Superheater 

D. Bt......+--,T(a) Packard Motor ....May 2 | Superior Oil 
Kress (S. H.)........%(m) | Pan-Am. Airways ....*(m) Superier Steel 
Kroger Grocery ......t(m) | Pan-Am. Pet. & Tr.May 3 Sutherland 


Laclede Gas Light..May 17 | Panhandle Prod....Apr. 27 | Sweets .... 
Lambert Co. ......Apr. 26 | Paraffine Cos. . Swift & 
Lane Bryant ........t(e) | Paramount Pict. Swift Int'l 
Lee Rubber & Tire Park & Tilford..... 17 Symington-Gid.. -(a)May 23 
t(i)May 27 | Park Utah Cons....May 16 | Taloott (Jas.) .....Apr. 22 
Lehigh Port. Cem’t.Apr. 16 | Parke, Davis ......Apr. 28 | Telautograph ......May 2 
ray Valley Coal.Apr. 22 | Parker Rust Pr.....Apr. 27 | Tennessee Cp. soceose 
14 | Parmelee Trans.....Apr. 18 | Texas Cerp. ...... 
| Pathe Fi 23 | Texas Gulf Prod.. 
Libbey-Owens-3"d..Apr. 14 | Patino Mines ........f(m) | Texas Gulf Avr 25 
Libby-McNeill .......*(b) | Penick & Ford.....Apr. 22 | Tex. Pac. Coal & Oil.Apr. 18 
Life Savers ....... Apr. 26 | Penney (J. C.)....... t(m) | Texas Pao. thy Tr(a) 


Liggett & Myers.....*(m) | Penn. Coal & C....Apr. 26 | Thatcher Mfg. .....Apr. 25 
Lily-Tulip Cup ....May 10 | Penn-Dixie Cem....May 1 | Thermoid Co. ..... 
Lima Locomotive .....*(m) | Penn. Glass Sand..Apr. 28 | Third Ave. Rwy.. -t(f) 
Link-Belt .........Apr. 27 | Peoples Drug 8t....May 2 | Thompsen (J. R). TApr. 21 
Liquid C&rbonie.. (i) Peoples Gas Lt.....May 2 | Thompson Products. .May 

Loew’s Inc. ........--3(b) | Pet Milk .........May 21 | Thompson-Starr.. (ai May 31 


Loft Ine. AMtevhinigge: 26 | Pfeiffer Brewing...Apr. 21 | Tide Water ‘Asso. . -Apr. 12 
Lone Star Cement..Apr. 22 | Phelps Dodge ........f(m) | Timken-Det. Arle..... t(m) 
Loose-Wiles .......Apr. 25 | Phila. Rapid Trans.......{ | Timken Roll. Bear..May 4 
Lorillard (P.) .......%(m) | Ph. & Rd. C. & I..May 14 | Transamerica ........ *(m) 


Philip Morris ... Transcont. & West..May 5 
Mack Trucks ......May 4 Phillips- -Jones Transue & Will’ms.Apr. 11 
Macy (BR. H.)........t(g) | Phillips Petrol.....Apr. 27 Truax-Traer Coal .... ) 
Madison Sq. Garden..t(e) | Phoenix Hosiery .....*(m) Truscon Steel ..... 
Magma Copper.....Apr. 19 Pillsbury Flour .......*(e) | Twentieth Ct.- en. Aor. 20 
Manati Sugar ........*(j) Pittsburgh Coal ...Apr. 28 a City Transit..Apr. 28 
Mandel Bros. ........t(a) | Pitts. Coke & Iron.Apr. 21 Coach .......Apr. 14 
Man. Rys. Mod. Gu...{(n) | Pitts. Screw ......Apr. 20 Dien & Ce........-Apr. 29 
Manhattan Shirt.......¢(k) | Pitts. Steel .......Apr. 30 | Underwood Elliott..Apr. 18 
Maracaibo Oil .....May § | Pittson Co. .......May 25 | Union Bag & P....Apr. 29 
Marine Midland....Apr. 12 | Plymouth Oil .....Apr. 21 | Union Carbide ....Apr. 26 
Marshall Field ....May 4 | Pond Creek Pocah..May 2 | Union Oil of Calif,. Apr. 13 
Martin (Glenn L.)..Apr. 14 | Poor & Co.....f(m)May 4 | Union Tank Car .....f(m) 
Martin-Parry ........*(b) Porto Rican Am.Tob.May 2 | United Aircraft .. ADF. 29 
Masonite Corp. .......%(h) | Pressed Steel Car...May 22 | Unit. Air Lines....May 24 
Mathieson Alkali...Apr. 14 | Procter & Gamble.....}(f) | United Biscuit 18 
May Dept. Strs...... (a) Publie Serv. N. J..Apr. 22 | United Carbon ....May 10 


Maytag Co. Apr. 19 | Pullman, Inc. .....May 9 | Un. Carr Fastener..May 5 
McCall Corp. re: Pure Oil .........-..*(m) | United Corp. ......Apr. ll 
raw Elec. uaker Sta 80 | United Dyewood ..... 
McGraw-Hill . D Radio C Ave, Unit. Blec. Coal.(g)May 21 
McIntyre Porcup.(c)May 26 Unit. Eng. ..........¢(m) 
McKeesport Tin Plate.t(m) ‘May 13 Unit. Fruit 12 
McLellan Stor. ......-t(8) | Rayoni woes Ta} Unit. Gas Imp. ...May 7 
Mead Corp. .......Apr. 21 | Real Unit. Merch. ..... 
Reliable Sts. Unit, Paper Bo (e)M n 
enge e)May 
Merch. & 80 | Beliance Mfg. Freight .....May 18 


4 
Mesta’ Machine.......*(m) 


U. 
‘Apr. 18| 
Mid-Cont. Pet. ....June 6 | Revere Cop. & Br..M 7 
“Honeywell ..Apr, 25 | Reynolds Spring. June 10 | 
Minn--Moline I. | Reynolds Tob. | 
Monsanto Chem. Apr. 22 | Ol 10 | 


Steel 


Motor Products acct 21 
Motor Wheel ...... 


27 | Univ. Cyclops St....May 
May 4 

Mueller . Age. 4 
ay 28 


| Universal Leaf .......*(f 
h Lead...... t(m) | Vadsco Sales eseseMay 23 


Mullins Mfg. ...... | y .....Apr. 26 | Vanadium Corp. .....¢(m) 
Munsingwear ........¢(m) | Schenley Distiliers. “Ane. 80 | Van Raalte ....... Apr. 18 i 
Murphy (G. C.)......*(m) {(m)May 3] Vick Chemical ....... t(f) 
Murray Corp. .....May 4 t Paper .......Apr. 28 | Victor Chem. Wks..Apr. 18 } 
Myers & Bro....(j)May 18 Seab'd (Del.)..May ve. -Carolina Chem,....*(f) 
Nash-Kelvinator. .(i)May 12 | Seagrave secegeeesciiny 18 Iron Coal & C..Apr. 25 
Nat. Acme ........Apr. 25 | Sears, Roebuck .......t(a) Vuiean Detinning...May 18 
Apr. 


a 

Servel, Ine.....$(3) j)May 24 | Waldorf System.. lApr. 26 
Sharon Steel ......Apr. 26 | Walgreen Co. .........f(1) 
Sharp & Dohme....May 9 | Walker (Hiram) .....%(h) 
Shattuck .......... Apr. Walworth Co. ......May 13 
Sheaffer Pen .........t(b) | Ward Baking ..... Apr. 18 
Shell Union Oil....Apr. 21 | Warner Bros. Pict.....%(h) 
King Mines..May 16 | Warren Bros. . 
Apr. immons Co. Warren Fadry. 
Nat. Lead etm) | Simms Petroleum...May 25 | Waukesha Motor .....%( ? 
Nat. Mall. & Steel.Apr. 21 | Simonds Saw & St.Apr. 28 | Wayne Pump .... «A 
Nat. Pwr. & Lt....June 2 | Skelly Oil ........Apr. 29 | Webster Bisenlohr. ‘Apr. 27 
Notions! Steel ....Apr. Sloss- Sheffield .......*(m) | Wesson Of] ..........%(h) 
Nat. Supply May mith- 4] West. ‘Auto Sup....May 4 
Nate Supply May | Smith 0.) | Western. Union. 11 
Natomas Co. ......May 8 | Snider Packing..(c)May 12 | Westinghouse Alr...Apr. 22 


Neisner Bros. ........¢(m) | Socony-Vacuum ......*(m = Westinghouse Elec..Apr. 27 vee 
Newberry 8. Am. Gold & PI’t.June 1 Weston El. 20 
Newport Indust.....May So. Porto Rico ae Westvaco Chiorine..Apr. 28 ’ 
N. Air Brake...Apr. So. Calif. Edison.. Wheeling Steel 
N. ¥. C. Omnibus. 11 | Spalding (A. G.). i9 White Dental . 
N. 97 | Sparks-With. .........t(f) | White Motor 
Shipbuilding. Spear & Co...........¢(m) | White Rock ....... 9 
No. Am. Aviation. -Apr. 2 Spencer Kellogg ......t(h) | White Sewing Mach. May 4 
No. Am. Co....... 39 Sperry Corp. Ccadaannee Wilcox Oil & Gas. .June 28 
Norwalk Tire May 4 | Spicer Mfg. .......May 17 | Willys-Overland. (1) May 26 
Ihio Oil ..... ..e.-May 9 | Spiegel, Inc. ......Apr. 27 | Wilson & Co. 
Oliver Farm .........%(m) | Square D .........Apr. = Wood (Gar) Indust. 
Omnibus Corp. ......*(m) Snes, Brands... .Apr. 27 | Woodward Iron ....Apr. 
Oppenheim Coll. ......¢(g) | Stand. Tob......¢(m) | Woolworth ........... 
Otis Elevator .....Apr. 28 | Stand. & El...June 2 | Worthington Pump..May 5 
Otis Steel ........Apr. 23 | Stand. on at Calif. May 4 | Wright Aeronaut....May 10 
Outb’d Marine ........*(1) | Stand. Oil Ind........ t(m) | Wrigley (Wm. Jr.). Apr. 26 
Outlet Co. ..........."(a) Stand. Oil Kansas. .May 10 | Yale & Towne...... Apr, 26 
Owens-Ill. Glass....Apr. 21 | Stand. Oil N. J.......*(m) Yellow Trae ...... May 2 


Pac. Am. Fish........*(b) | Starrett (L. 8.).......¢(f) | Young Spring & W.Apr. 26 i 
Pacific Coast ...-.-May 10 | Sterling Products...May 8 | Youngstown Sheet...Apr. 27 j 
Pacific Finance ...Apr. 16 | Stewart-Warner ...Apr. 26 | Youngstown St’l Dr...t(m j 
Pacific Gas & El...May 17 | Stokely Bros. ........*(e) | Zenith Radie.. -$(d) June 

Pacific Lighting ...Apr. 23 ' Stone & Webster...Apr. 29 | Zonite Products . 27 


year is other than the ca lente youn $Reports three times annually. {In receivership. 
31; (b) Feb. 28; (c) Mar. 31 3 ay ” Apr. 80; (e) May 81; (f) June 30; (g) July 31; / 


i 
| 
ate | 
| 
m) 
2 
| ay 17 
| br. 25 i 
Air Reduction .....Apr. Calif, Packing ......- 
Air-Way El. Ap....May 2 | Callahan Zinc .....June 16 ee 
| 
i 
Am. Rad. & Std.San.May Col. Broadcast ....Apr. 2 Gen. Time Instr....Apr. i Vo 
Am. Rolling Mill...Apr. 22 | Col. Gas & Elec....May 19 | Gen. Tire & Rub......t(k) i mare 
Am. Safe azor...May 18 ‘olumbis Gillette Safety R...Apr. 20 
i 
Hoffman ....Apr. 22 i sete 
Ind. Alcohol... .¢(m) 
Leather...%(j)May 25 
Realty An 
‘ i 
4 
8 | 
0 
7 
2 
6 
0 
| 
33 
4 
9 .--Apr. 28 
Int. Harvester ........*(J) 
Int. Mere. Mar.......*(m) 
23 
5 
p. 
n. 
| 
| 


Good News For Investors! 


THE FINANCIAL WORLD'S NEWEST, (FEB., 1939) EDITION OF 


STOCK FACTOGRAPH MANUAL 


(With Complete Alphabetical Index) 


EVERY INVESTOR NEEDS THESE BOILED DOWN ANALYSES OF ALL COMPANIES 
WHOSE STOCKS ARE LISTED ON THE N. Y. STOCK EXCHANGE, AND NEARLY 
300 LEADING ISSUES ON THE N. Y. CURB. ALL IN ONE 280-PAGE BOOK 
tee 8% x 10% INCHES, WITH COMPLETE ALPHABETICAL INDEX— 


The latest Stock Factograph Manual of reprints includes all Revised Stock Factographs 
which appeared in THE FINANCIAL WORLD from September 22, 1937, to January 
25, 1939. Nowhere else can you obtain so complete a picture of the financial 
position of the listed stocks, capitalization, line of business, management, products, 
price range, earnings, dividends, prospects, etc., in tabloid, at a moderate price. 


NEW FEATURE—On pages 276 and 277 you will find our new INDUSTRIAL CLAS- 
SIFICATION OF NEW YORK STOCK EXCHANGE LISTINGS with all industrial 
stocks arranged in groups according to industry and summary of each company's 
products or services. 


This 280-page book actually contains more information than 
two average 500-page financial books. 

Special Offer No. 1—If you send $3.85 for Feb. 1939 edition 
of 1117 Stock Factographs within the next 30 days you will 
receive FREE your choice of these two books: “Intelligent 
Investment Planning” by Louis Guenther (alone, 50 cents), 
or “What the Figures Mean” (revised edition) by Spencer 
B. Meredith (alone, $1). - 


Special Offer No. 2—If you return the title portion of the 
front cover of previous book of 1115 Stock Factographs 
you may send only $2.00 for the new Feb. 1939 edition. 


Special Offer No. 3—Subscribe for next 4 Facto- 
graph Manuals (issued about every 3 months) for 
only $7.50 (saving $7.90). 


Special Offer No. 4—Get latest book of “1117 
Stock Factographs” with FINANCIAL WORLD 
for one year for only $11.95, if both are ordered 
and paid for at the same time. . 


SEND THE COUPON 


FINANCIAL WORLD 


BOOK SHOP 
21 West Street, New York, N. Y. 


For $3.85 enclosed (Check 
er Money Order) please 
send postpaid a copy of 
The Financial orld's 
biggest, newest and best 
manual, containing re- 
prints of "III17 Stock 
Factographs" to 


New York City buyers add 8 cents for City Sales Tax. 
Foreign buyers add 30 cents for postage and packing. 


Get These Facts 
About Each of 


YOUR STOCKS 


Date of Incorporation (State) 
Annual Meeting Date 

Office Address 

Number of Stockholders 
Capitalization 

Funded Debt 

Preferred (call price, ete.) 
Common Shares (par value) 
Nature of Business 
Important Products or Services 
Source of Raw Materials 
Status of Management. 
Financial Position 

Net Working Capital 
Working Capital Ratio 

Book Value of Common 
Dividend Record (pfd. and com.) 
Outlook for Company 

Prospects for Industry 
Comment on Stock’s Status 
6-Year Record of Quarterly 


Earnings 
6-Year Dividend Payments (com.) 
6-Year Record of Price Ranges 
Chart of Earnings and Prices 


(8 years) 
Ticker Abbreviations 


Contains 280 pages 1117 Stock 
Factographs for only: 


$°3.85 


(2 copies, $5) 


for free 


copy of circular: 
“150 Books of 


Investors” 


v¢ 


i 
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